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Joint Stock Company of Energetics and Electrification “Samaraenergo”
Address: Russian Federation, 443100, Samara, UL Mayakovskogo, 15

Form of the General Meeting: Annual meeting
Date of the Meeting: June, 16, 2006

Chairman of the Meeting: Boris Feodorovich Remezentsev, Chairman of the Board of Directors of JISC
“Samaraenergo”.

Secretary of the Meeting: Yuri Viatcheslavovich Stitsuk, Head of the Corporate Management Department,
JSC “Srednevolzhskaya Interregional Managing Energy Company”.

The Company’s Register, JSC “Central Moscow Depositary”(Moscow, 107078, Orlikov per., 3-B) acts as an
Accounting Commission of the Meeting. The representative — Marina Aleksandrovna Asmolova.

Meeting agenda:

1. About confirmation of the Annual Account for 2005, balance sheet, account of profit losses,
and also about distribution of profit (including dividend payment) and W npany by

results of 2005 accounting year.

About Board of Directors election.

About election of members of Revision Commission.

About confirmation of auditor.

About entering of changes and additions to the JSC «Samaraenergo» Chartéy!

About paying fees and compensations to the members of the Board of Direct\é\rs.

About paying fees and compensations to the members of Revision Commission.

A i

Question 1 of the agenda: About confirmation of the Annual Account for 2003, balance sheet
account of profit and losses, and also about distribution of profit (including dividend
payment) by the results of 2003 accounting year.

Quantity of votes of persons, included in the list of shareholders having the 3538827932
right to take part in the General Meeting, by the present guestion of the agenda

The hole quantity of votes according to the quantity of distributed shares 3538928532
belonged to shareholders, who had right to vote in the Meeting by the present
question of the agenda

Quantity of shares, owned by participants of the Meeting, by the present 3127373 856

question of the agenda

Quarum by the present question of the agenda was secured 88,3706%

Voting results: Quantity of votes % of quantity of the Meeting
participants

“for” 3127350287 99,9992

"against" 0 0




Joint Stock Company of Energetics and Electrification "Samaraenergo”

12 | Ivan Sergeevich Poiarkov 100 0.0000
13 | Andrei Viktorovich Taskanov 0 0.0000
14 | Aleksandr Aleksandrovich Chaburin 0 0.0000
AGAINST all of candidates 0 0.0000
ABSTAINED 0 0.0000
THE MEETING DECISION:

To elect The Board of Directors of 10 persons: Dmitry Azarov, Natalia Boiko, Aleksei Kalinin, Radion
Kim, Vasily Nikonov, Boris Remezentsev, Valery Sotnikov, Pavel Teplukchin, Elena Ulanovskaia, Dmitry,

Styikov.

Question3 of Agenda. About election of members of the Revision Commission.

Quantity of votes of persons, included in the list of shareholders having the 3538827932
right to take part in the General Meeting, by the present question of the agenda

The hole quantity of votes according to the quantity of distributed shares 3538928532
belonged to shareholder, who had a right to vote in the Meeting by the present
question of the agenda
Quantity of shares, owned by participants of the Meeting, by the present 3127373 856
question of the agenda

Quorum by the present question of the agenda was secured 88,3706%
Distribution of votes

Ne Name “for” “for”, % “against” “abstained”
1 Denis Gorokh 3 127 366 884 99,9998% 0 0
2 Ksenia Ivanova 3127366 884 | 99,9998% 0 0
3 Yuri Kirilov 3127366 884 | 99,9998% /] /]
4 | Mikhail Morozov 3127366884 | 99,9998% /] 0
5 Elena Smirnova 3127365526 | 99.9997% 0 0
THE MEETING DECISION:

To elect the Revision Commission of 5 persons: Denis Gorokh, Ksenia Ivanova, Yuri Kirilov, Mikhaol

Morozov, Elena Smirnova

_Question 4 of the Agenda: About confirmation of the auditor of the Company

Quantity of voftes of persons, included in the list of shareholders having the 3538827932
right to take part in the General Meeting, by the present question of the agenda
The hole quantity of votes according to the quantity of distributed shares 3538928532
belonged to shareholder, who had a right to vote in the Meeting by the present

estion of the agenda
Quantity of shares, owned by participants of the Meeting, by the present 3127373 856
question of the agenda
Quorum by the present question of the agenda was secured 88,3706%
Voting results: Quantity of votes % of quantity of the Meeting

participants

“for” 3127 350 287 99,9992




"against” 0 ' 0,0000

"abstained 0 0,0000

THE MEETING DECISION:
To confirm the “PricewaterhouseCoopers Audit Ltd” as auditor of the Company.

Question 5 of the Agenda. About entering changes and additions to the Carter of JSC
“Samaraenergo”.

Quantity of votes of persons, included in the list of shareholders having the 3538827932
right to take part in the General Meeting, by the present question of the agenda
The hole quantity of votes according to the quantity of distributed shares 3538928 532

belonged to shareholder, who had a right to vote in the Meeting by the present
question of the agenda

Quantity of shares, owned by participants of the Meeting, by the present 3127 373 856
question of the agenda
Quorum by the present question of the agenda was secured 88,3706%
Voting results: Quantity of votes % of quantity of the Meeting
. participants
“for” 3107 692 789 99.3707
"against" 0 0.0000
"abstained 0 0,0000
THE MEETING DECISION:

To enter changes and additions to the Charter of Company.

Question 6 of the Agenda: About paying fees and compensations to the members of the Board of
directors.

Quantity of votes of persons, included in the list of shareholders having the 3538827932
right to take part in the General Meeting, by the present question of the agenda
The hole quantity of votes according to the quantity of distributed shares 3538928532

belonged to shareholder, who had a right to vote in the Meeting by the present
question of the agenda

Quantity of shares, owned by participants of the Meeting, by the present 3127 373 856

question of the agenda

Quorum by the present question of the agenda was secured 88,3706%

Voting results: Quantity of votes % of quantity of the Meeting
participants

“for” 3 107 691 431 99.3706

"against" 1358 0,0000

"abstained 0 0,0000

THE MEETING DECISION:

To confirm new wording of the Regulation of paying fees and compensations to members of the Board
of Directors of Company. To define that Regulation concerns members of the Board of directors from




the moment of its confirmation, and item 4.2 ~ beginning from January,01,2005, and the sum of
additional fee, paying to each member of the Board by the results of 2005 must be reduced by the sum
of additional fee, being paid for each member of the Board by the results of three, six, nine months of

2005.

Question 7 of the Agenda: About paying fees and compensations to members of the Board of

Directors.

Quantity of votes of persons, included in the list of shareholders having the 3538827932

right to take part in the General Meeting, by the present question of the agenda

The hole quantity of votes according to the quantity of distributed shares 3538928532

belonged to shareholder, who had a right to vote in the Meeting by the present

question of the agenda

Quantity of shares, owned by participants of the Meeting, by the present 3127373 856

question of the agenda

Quorum by the present question of the agenda was secured

88,3706%

Voting results: Quantity of votes % of quantity of the Meeting
participants

“for” 3107 691 431 99.3706

"against” 1358 0,0000

"abstained 0 0.0000

THE MEETING DECISION:

To confirm new wording of the Regulation of paying fees and compensations to members Revision

Commission of the Company.




Mr. Boris Fedorovich Remezentsev,
Chairman of the Board of Directors

Mr. Viadimir Vilgelmovich Dikop,
acting General Directer of JSC“MIMPC”

Addresses of Chairman of Board of
¢ directors and the General Director
of the Company to shareholders

The year 2005 is over. This year will go down in Samaraenergo
history as the period of key steps in the power system reforming process.
The Company fulfilled all the procedures provided by reforming project
successfully and timely, that allowed to ensure painless launching of
the new companies established on the basis of JSC Samaraenergo.
It is gratifying to point out that the difficult work of our Joint-Stock
Company reorganization did not influence efficiency of the Company
current activities in the past year. Moreover, the power system managed
to develop the tendency to further improvement of the power company
operating characteristics. Thus, JSC Samaraenergo once again
confirmed to be one of the leading power systems in RAO “UES of Russia”
structure.

Financial results prove evidently the successful operations in
the reported year According to the interbranch assessment criteria
JSC Samaraenergo is being characterized as the enterprise of stable
financial status.

The period of 2003-2005 showed stable tendency of the Company
net profit and revenue. In the reported period revenues from all types
of products sales amcunted to 25 649,9 min. rubles. Thus in 2005
this figure increased by 2 858.8 mln. rubles. (12,5%). Net profit of the
Company increased by 72,8% and amounted to 760,7 mln.rubles.

Speaking about 2005 major performance indicators, the decrease
of electric power effective sales volume compared to 2003-2004
should be noted. That was caused by decrease in basic customers’
power consumption by 208,1 mln. KWh (3.1%) and other customers’
consumption by 19,8 min. KWh (0,.2%) in 2005 along with total growth
of public consumption by 31,5 mln. KWh (5,4%) and state-financed
customers’ consumption by 13.8 min. KWh (6,5%). Basic customers’
power consumption decrease was caused by increase of their power
purchase volumes in the competitive wholesale market sector. Total
power effective sales in 2005 amounted to 17 802.9 min. KWh, that
exceeds business plan volume by 3.2%.

Effective sales of thermal energy from Samaraenergo sources in
2005 amounted to 24 235,6 KGCal. Sales growth compared to 2004 was
mainly caused by heat and hot water consumption by miscellaneous
customers.

In 2005 investment activity of the Company increased. Compare
1 487,9 mln. rubles invested in 2004 (1 105 mln. rubles), compared
to 2 072,5 mln. rubles in 2005 (including 1 561 miln. rubles for
reconstruction and technical upgrade).

In the reperted period the Company has completely implemented all
the measures necessary to get prepared for heating season. On October
11, JSC Samaraenergo obtained certificate of readiness for 2005-2006
autumn and winter maximum of loads. Seven power boilers, 6 turbine
units, 4 water heating boilers were overhauled to ensure continuous
power and heat supply. Samaraenergo overfulfilled the heating networks
overhaul program : within 2005 19,6 km of nets were replaced.

Among the most significant reconstruction ant technical upgrade
actions the following ones can be emphasized: vibration monitoring
equipment introduction at TG 1-5, EK 1-5, Samara Heat Power Plant,
coastal pump plant reconstruction at Bezymianka Heat Power Plant
as well as construction and reconstruction of electric main of the total
length of 118.2 km. .

In 2005, JSC Samaraenergo entered the critical stage ofthe company
reforming. According to the reforming program JSC Samaraenergo,
JSC Saratovenergo and JSC Ulianovskenergo jointly became the
promoters of interregional production companies —JSC Volga Territorial
Generating Company and JSC Volga Interregional Distribution
Company. First stage of reforming included corporate procedures
aimed at interregional companies foundation and finished with their
authorized capital payment. Power generating and thermal network
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assets of Samaraenergo were contributed to Volga TGC authorized
capital, power distributing assets, not appurtenant to United National
{(All-Russian) Power System (UNPS) - to Volga IDC authorized capital.
In 2006 interregional companies started operations in thermal and
electric power generating and distribution. thus having undertaken the
functions of AO-energo.

At the second stage of reforming, on September 30, 2005 JSC
Samaraenergo special general shareholders meeting took place, that
approved reorganization in the form of detachment of: JSC Samara
Territorial Generating Company with JSC Volga TGC shares transfer
to its balance; JSC Samara distribution Company with Voiga IDC
shares transfer to its balance; JSC Samara Mains Company with JSC
Samaraenergo mains network property transfer to its balance.

The shareholders meeting also approved the terms and order of
detachment, order of JSC Samaraenergo shares conversion in the
detached companies shares, the separation balance. After detachment
power sales assets remain at Samaraenergo balance and starting
from April 1, 2006 electric power sales becomes the main activity of
Samaraenergo.

Undoubtedly, Samaraenergo Board of Directors made a substantial
contribution to stable Samaraenergo operation. As an exponent of
shareholders’ interests, the board set forth a number of tasks that
were successfully fulfilled by the Company management. The Board
has also predetermined the line of the Company long-term strategic
development.

During the past year, Samaraenergo Board of Directors conducted
large-scaleworkin thefield ofthe Company currentactivity arrangement.
29 meetings took place that covered wide range of issues.

Changes in the Board structure that took place in the year under
review helped to optimize the current activity of the Board as well as
interaction with the Company management in Company day-to-day
management. In particular auditing and personnel policy committees
have been formed.

Among the top-priority problems, solved by the Board in the
reporting year the decisions aimed at Samara power system reforming,
transparency and shareholders’ rights observance should be
emphasized. In particular, the Board made decisions on JSC Volga
Territorial Generating Company and JSC Volga Interregionaldistribution
Company establishment, JSC Samaraenergo reorganization in the form
of detachment.

Regulations on Investment Activities, program of automated
control systems upgrading and a number of documents regulating the
Company's purchase activity as well as many other key documents were
approved by the Board during the past year. Approval of pension fund
program is one of the significant Board decisions aimed at the personnel
social support.

It is important to mention the recommendation of the Board to
allocate 220 mln. rubles for dividends payment on results of nine
months of 2005. This is 1,5 higher than the dividends paid on results of
2004, when 145 min. rubles were allocated.

Well coordinated policy of the Company Board and management
allowed Samaraenergo to finish the year with significant profit.

Due to termination in 2006 of Samaraenergo activities in thermal
and electric power production, transfer and distribution. priorities in
the Company technical re-equipment and development have changed.

In 2006, the company is in for corporate activities in internal
rearrangement aimed at increase of business cost-efficiency. Change of
the Company management structure and elimination of Samaraenergo
branches, property of which was transferred to interregional companies
are among them.

The major efforts in technical policy will be aimed at communication

systems development, internet-technologies, automation of interaction
with electric power consumers, creation of comfortable service lines for
them.

JSC Samaraenergo as a power sales enterprise will provide service
at retail market of electric power and will be able to get the status of
guaranteeing electric energy supplier according to the RF Government
Regulation “"On Power Industry reforming”. Power industry reform will
make power sales a competitive business, the circle of profit-making
organizations, which will be able to sell electric energy to the customers,
will widen.

Thus in future JSC Samaraenergo will face a lot of work to prepare
for free sales market conditions that require higher competitiveness,
customer-oriented service, improvement of services technical level and
usability.

’, Mr. Boris Fedorovich Remezentsev,
Chairman of the Beard of Directars

Mr. Vladimir Vilgelmovich Dikop,
acting General Director of JSC “MIMPC”
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2.1. The Geographical position.

JSC “Samaraenergo “ is the largest power supply system of the Mid-
dle Volga region providing electric and thermal energy on the territory of
53,6 thousand square km.

Samaraenergo carries out stable power supply to 99% electric pow-
er consumers of Samara region as well as heat and hot water supply to
industrial and municipal consumers in the largest cities of the region
population of which totals to more than 3 million people.

Samara-Togliatti agglomeration is the industrial part of Volga re-
gion where the majority of all production facilities are concentrated. key
automotive and petrochemical complexes are located. The largest con-
sumers of JSC “Samaraenergo” are the enterprises of chemical, petro-
chemical, metallurgical, automobile and building industries.

The length of thermal networks of JSC “Samaraenergo” makes up
474 km.

JSC Samaraenergo consists of 8 power stations, 5 enterprises of
electric networks, 2 enterprises of thermal networks, motor depot,
training center, “Power sale” and executive directorate

2.1. Brief history.

The first source of the electric power in the Samara region was the
Samara state district power station constructed in 1900 with partici-
pation of «Siemens and Halske» company. This event has begun the
development of power engineering in the region. On December 29th,
1932 Samara power works were established, with its functional division
«Energosbyt» («Power sales) that carried out the distribution of power re-
sources.

In 40th years of XX century development of the Samara power engi-
neering was connected with evacuation of the defense industry enter-
prises to the region from a zone of military actions of Great Patriotic War
and increase of oil extracting volumes in region. In 50 and 60th years
the intensive growth of cities and the forced development of electric
transport caused necessity of construction of new sources of electric
and thermal energy.

Within the period of 1941 to 1972 seven thermal power stations
were constructed in the region: Bezymianskaya thermal power station
(194 1) and the Samara thermal power station {1972) in Samara; Syzran
thermal power station {1947); Novokuibushevsk thermal power station-
1 {1951) and thermal power station-2 {1962); Togliatti thermal power
station (1960} and VAZ thermal power station {1969), 4 enterprises of
electric networks were established: Samara electric networks (1941},
Zhiguleovsk electric networks (1958), the Volga electric networks (1964),
Chapaevsk electric networks (1964).

JSC “Samaraenergo” became one of the first power supply systems
in the country that fundamentally improved management structure. On
February 16, 2001 functions of the general director of the Corporation
was delegated to «Mid-Volga Inter-regional Managing Power Company».
The positive experience, which essentially influenced the growth of pro-
duction and economic parameters of JSC “Samaraenergo”, was actively
extended to other power producing companies.

On 1.08.05 incorporation of JSC Samaraenergo, JSC Saratoven-
ergo, JSC Ulianovskenergo incorporation procedure started, resulting
in foundation of territorial generating company JSC Volga TGC that
became one of the biggest power corporations of the European part of
Russia.

2.2, Organizational structure of the Company.

Managing Company Executive
(Sole Operating Bady) Directorate Affilates

/ Board of Directars ——

General Shareholders
Meeting
N Auditing

Committee

The Company has 189 branches, including:
8 power stations;
5 enterprises of electric networks;
1 mains network enterprise
2 enterprises of thermal networks;
“Power sale”;
Motor depot;
Training center

2.3. Basic parameters (for power systems and stations
- engineering data), including number of employees
etc. witin 3 years period.

The installed equipment capacity of “Samaraenergo”
thermal power stations equipment

2 The general data, position of the
¢ Company in the branch

Installed electric capacity, Installed thermal capacity,

Power stations MWatt GCal
Togliatti TPP 710 2497
Novokuibyshevsk TPP - 2 470 903
VAZ TPP 1172 1670
Samara TPP 440 2132
Novokuibyshevsk TPP - 1 236 1419
Bezymianka TPP 184 1574
Svzran TPP . 259 10458
Samara power station 53 1590
JSC Samaraensrgo 3520 12 843

Average number of employees in 2005 amounted to 12 127 people
or nearly

1 % of economically active population of the Samara region.

See the table for the average number of employees by branch:

ingluding

Branches Total ppp OPP
Jogliatti TPP 912 849 64
Novokuibyshevsk TPP - 2 £52 598 48
VAZ TPP 915 880 34
Novokuibyshevsk TPP - 1 488 468 12
Bezymianka TPP 637 572 60
Syeran TPP 731 €94 32
Samara Power station 580 545 33
Samara TPP 660 594 65
Total for stations 5575 5207 348
spp 673 672 1
ToPP 280 272 8
SPS 808 808 0
ZhPS 649 649 0
VPS 816 816 0
ChPS 825 825 0
Total for networks 4091 4042 g
Motor depot 524 517 7
Power sale 1161 1156 )
Training center 41 37 4
Executive directorate 607 587 20
Mains network 168 168 0
Total others 2 501 2465 36
GRAND TOTAL 12127 11734 393

2.4. The Competitive environment of the Company and
risk factors.

«Samaraenergo” production (services) markets

JSC “Samaraenergo” provides electric power to consumers of Sa-
mara region on the territory of 53,6 thousand km? with the population
of over 3 million inhabitants. The power supply system provides the
centralized heat supply and hot water supply to the industrial and mu-
nicipal enterprises in the cities of Samara. Togliatti, Novokuybyshevsk,
and Syzran.

JSC "AVTOVAZ" was the major electric energy consumer in 2005.
Its share in the total electric energy demand amounted to 12,5 %.

Joint Stock Companies «Enterprise of thermal networks» and “Te-
vis” were the largest consumers of thermal energy in 2005. Their share
in the total heat demand amounted to 20,1 % u 18.0 % respectively.

Major competitors

JSC “Samaraenergo” is the natural monopolist in the market of
electric energy manufacturing on the territory of Samara region where
the basic economic activities are carried out. JSC “Samaraenergo” also
carries out the centralized heat supply to large cities of the region (Sa-
mara, Togliatti, Syzran, Novokuybyshevsk) and has more than a 50 %
share in the market of heat supply.

Branch risks
The following factors influenced Samaraenergo activity in 2005:
Operation in competitive power wholesale market sector (5-
15%) and power wholesale market deviation sector;
JSC Samaraenergo reorganization: fixed assets transfer to
authorized capitals of JSC Volga TGC and JSC Volga IDC.




3.1. Principles. Documents.

Corporate mission of JSC “"Samaraenerge” is uninterrupted and
accident-free power supply to the population and the enterprises of
the Samara region ensuring social and industrial development. Being
a commercial entity, the Company works for profit increase, while
strengthening of shareholders and future investors trust. Business of
the Company is based on requirements of the Russian legislation and
other legal norms, particularly those of Federal Securities Committee of
Russia, thus securing the protection of the shareholders’ and investors’
rights. The Company provides a transparency and information openness
by means of regular coverage of the basic events and problems of a
power supply system in mass-media and in specialized publications,
accommodation of messages on the most important facts in a news
lines of news agencies, as well as publication of the major documents
and information materials on the Company Web-site. Control and
assessment of business management quality is provided in particular,
by quarterly consideration of the operating company reports on
management efficiency by the Board of Directors, as well as quarterly
rating assessments of corporate financial status in compliance with
internal standards.

JSC “Samaraenergo” has no internal document regulating the
norms of the issuer's corporate performance. However, the Company
observes the main principles of corporate performance specified by the
Code of Corporate Performance, recommended by Federal Securities
Committee of Russia. All shareholders of the Company irrespective
to their share have the opportunity to operate the Company by
participation in general meetings, to receive dividends, get complete
and reliable information of the Company. Board of directors elected by
shareholders on an alternative basis by means of cumulative voting
carries out strategic management of the Company. the sphere of Board
of Directors jurisdiction in the Company management constantly
extends. The executive office, functions of which were delegated to the
management company (JSC “SIMPC"), provides effective management
of the Company current activity according to the corporate financial
and economic plan and is accountable to Board of Directors and the
Company shareholders. The Company observes a principle of duly
information disclosure. Efficient Company management is combined
with observance of state and municipal interests. Financial and
econormic activity of the Company is controlled by means of internal
audit and external auditor selected by shareholders meeting from the
list of nominees, offered by the shareholders.

According to the Corporate Performance Code recommended by
Federal Securities Committee of Russia, and the company By-Laws the
target committees were created within the limits of Board of Directors
{auditing committee and staff and compensations committee),
consisting of the most skilled professionals in corresponding sphere.

The Company financial statements are made both according to the
Russian standards and the International Financial Reporting Standards
that guarantees its transparency for shareholders and creditors.

Alongside with the Company By-Laws the following corporate
documents approved by the shareholders meeting are effective:

— Regulations on the order of JSC “Samaraenergo” shareholders
meetings preparation and holding;

— Regulations on JSC “Samaraenergo” auditing committee:

— Regulations on the order of Board of Directors meetings
convocation and holding;

— Regulations on compensations and indemnifications payment to
Board of Directors members;

Regulations on compensations and indemnifications payment to
members of the Auditing Committee.

3.2. Information on the Company management and
control bodies members
3.2.1. Board of Directors

According to the Company By-Laws Board of Directors consists of
10 members of Board of Directors. There are 6 independent directors in
the structure of Board of Directors. The current Board of Directors was
elected 17.06.05 by annual shareholders meeting basing on the results
of 2004,

Mr. Boris Fedorovich Remezentsev - Chairman of the Board of
Directors, first elected by shareholders meeting on 3.12.99, member of
the Board since 1993. Year of birth - 1937, citizenship - Russia, higher
technical education. before being elected the Chairman of the Board
of Directors held the post of the General Director of «Samaraenergos.
Membership in executive offices and boards of directors of other
companies: JSC "Energopolis” (member of the Board of Directors). A
share in the authorized capital of the Company: 0,01 %. Remurneration
(refund of charges), paid in 2005 - 466 804 rbl.

Mr. Dmitry Igorevich Azarov - member of the Board since 2002.
Year of birth - 1970, citizenship - Russia, higher technical and financial

Corporate
e management

education, general director of JSC "Mid-Volga gas company”, general
director of JSC “Samaragas” (pluralistically). Membership in executive
offices and boards of directors of other companies: Samara regional
association of gas distribution institutions - the general director;
JSC “A-TEKS" - Chairman of Board of Directors. Owns no share in the
authorized capital of the Company. Remuneration (refund of charges).
paid in 2005- 304 812 rbl.

Mrs. Natalia Grigorievna Boyko - member of the Board since 2005.
year of birth - 1965, citizenship - Russia, higher technical and financial
education, head of retail markets division of JSC RAO UES of Russia
Reform Control Center Market Department. Membership in executive
offices and boards of directors of other companies: JSC Oka Territorial
Generating Company. JSC Cheboksary Hydroelectric Power Station
(member of the Board). Owns no share in the authorized capital of the
Company. Remuneration (refund of charges), paid in 2005 - 85026 rbl.

Mr. Oleg Markovich Dubnov - member of the Board since 2004.
Year of birth - 1971, citizenship - Russia, higher legal education,
deputy general director, first deputy general director of «Professional
Directors Institute» Fund (Moscow). Membership in executive offices
and boards of directors of other companies: JSC “Corporate Service
Systems”, JSC “Stavropol Power Station”, JSC “Vologdaenergo”,
JSC “Ivenergo”, JSC “Kamchatskenergo”, JSC “Kostromaenergo”,
JSC “Mosernergo”, JSC “Nizhnovenergo”, JSC “Samaraenergo”, JSC
“Saratovenergo”™ JSC “Tulenergo” JSC “Belgorodenergoservice”, JSC
“Buriatenergoremont”, JSC «Vologda integrated poultry farm», JSC
“Voronezhenergo”, JSC “Kostroma state district power station thermal
and underground communications repair and service”, JSC “Stavropo
Ispetzenergoremont” JSC “Syktyvkar Heat Investment Company”, JSC
“Voronezhenergoremont™ JSC “TGC-4", JSC “TGC-5", JSC «TTK-13",
JSC ¢TTK-14+, JSC Arkhangesk Generating Company”, JSC “Astrakhan
Mains”, JSK “Voronezh Mains Company”, JSC “Volga GC", JSC «Power
station-4», JSC «Power station-24", JSC "Dagestan regional Generating
Company”, JSC Zhigulevsk Hydroelectric Station”, JSC “Zeisk
Hydroelectric Station”, JSC "Kirov Management Power Company”, JSC
‘Marijskaya Power sales Company”, Mosenergosbyt, JSC “Novgorod
Power sales Company”, JSC «OGC-1» JSC “Orel Generating Company”.
JSC “Perm Generating Company”, JSC “Rostov Generating Company”,
JSC «Smolensk Power station», JSC “Tver Generating Company”, JSC
“Chelyabenergosbyt”. JSC “Yaroslavl Power Company” - member of
the Board. Owns no share in the authorized capital of the Company.
Remuneration (refund of charges), paid in 2005 rogy - 323 134 rbl.

Mr. Alexey Vladimirovich Kalinin - member of the Board since
2003. Year of birth - 1959, citizenship - Russia, higher technical
education, Cand.Tech.Sci., joint manager partner of the Company
“Bering Vostok Capital Partners”, head of the department at Moscow
power institute. Owns no share in the authorized capital of the Company.
Remuneration (refund of charges). paid in 2005 - 316 582 rbl.

Mr. Rodion Suerovich Kim - member of Board of Directors since
2002. Year of birth - 1955, citizenship - Russia, higher education,
candidate of philosophical sciences, head of PR Department of RAO
“UES of Russia”. Membership in executive offices and boards of
directors of other companies: JSC “Kaluga Mains Network Company”,
JSC ‘Jurenergo-EEC”, JSC "DVMPC" (member of Board of Directors);
Interbranch association of electric power industry employers (member
of the supervisory board). Owns no share in the authorized capital of
the Company. Remuneration {refund of charges}, paid in 2005- 302 053
rbl.

Mr. Vasily Vladislavovich Nikonov - member of Board of Directors
since 2004. Year of birth - 1972, citizenship - Russia, higher technical
and economic education, General Director and President of JSC “Volga
TGC”, in 2005 - Deputy Managing Director of RAO “UES of Russia”
Business-unit 2. Membership in executive offices and boards of
directors of other companies: JSC “Central Moscow Depositary™, JSC
“Volga TGC” - member of the Board; JSC “Orenburgenergo” — Deputy
Chairman of the Board: JSC "Orenburg Heat Generating Company”,
JSC Penza Generating Company, JSC “Saratovenergo”. JSC “Vladinir
Power Company”, JSC “Troitsk Power Station”, JSC “Tumen Regional
Generating Company”, JSC “Khakasenergo”, JSC “Yajvinskaya Power
Station”, JSC “Smolensk Power station”, JSC “Chelyabinsk Generating
Company - Chairman of the Board. Owns no share in the authorized
capital of the Company. Remuneration {refund of charges}, paid in
2005- 306 339 rbl.

Mr. Valery Vladimirovich Sotnikov - member of the Board since
2004. Year of birth - 1972, citizenship - Russia, higher economic
education, General Director and member of the Supervisory Board of
JSC “TRINFICO Investmernts». Membership in executive offices and
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boards of directors of other companies: JSC «TRINFIKO Management
Company» (TRINFICO Asset Management) - member of the Board: JSC
«TRINFICO Holdings» - Chairman of Board of Directors; JSC +TRINFICO
Capital» - chairman of Board of Directors. Owns no share in the
authorized capital of the Company. Remuneration {refund of charges),
paid in 2005- 304 812 rbl.

Mr. Pavel Mihajlovich Tepluhin - member of Board of Directors
since 2002. Year of birth - 1964, citizenship - Russia, higher education,
Cand.Econ.Sci., the President of the Operating Company “Troyka
Dialog”. Membership in executive offices and boards of directors of
other companies: JSC "Troyka Dialog” Management Company” and JSC
“Mototrust” (member of the supervisory board), JSC «Arbat Prestige,
JSC "Open Investments” - member of the Board, JSC “Varvarino” -
general director. Owns no share in the authorized capital of the Company.
Remuneration (refund of charges). paid in 2005~ 305 169 rbl.

Mrs. Elena Nikolaevna Ulanovskaya - member of Board of
Directors since 2005. Year of birth - 1976, citizenship - Russia, higher
legal education, head of department, information, analysis and
RAO “UES of Russia” representatives work in affiliated companies
management bodies, Division of corporate management, Business
unit Ne2 JSC RAO «UES of Russia». Membership in executive offices
and boards of directors of other companies: JSC «BSDPS-1», JSC
«UPMC», JSC «Nomsk power management companyy, JSC «TGC-10»,
JSC «Elektroopora-P*. NP «INVELs:, JSC «Saratovenergospetsremornts
, JSC «Sbytenergo», JSC «Energoteplokontrol», JSC «Saratovenergose
tremonts, JSC «Nizhegorodskaya sales company», JSC «SDPS-4s, JSC
«KATEKenergoremont», JSC «Krasnoyarskenergoremonts, - member of
the Board. Owns no share in the authorized capital of the Company.
Remuneration (refund of charges), paid in 2005~ 85 026 rbl.

Before the annual shareholders meeting on results of 2004 Mrs.
Boiko N.G. and Mrs. Ulanovskaya E.N, were not the Board of Directors
members, instead Mr. Avitesyan and Mr. Shtykov D.V. were the Board
members (their remuneration and refund of charges. paid in 2005,
were, 221 960 rbl. and 238 108 rbl. accordingly).

In compliance with the current “Regulations on rewards and
compensations payment to the members of the Board of Directors of
Samaraenergo” the amount of 3 197,5 thousand rubles was paid to the
members of the Board of Directors in 2005.

Transactions between members of Board of directors and the
Company in 2005 were not made; claims to members of Board of
Directors were not sued.

3.1.1. Board of Directors Committees
Te following committees were created within JSC «Samaraenergo»
Board of Directors:
Committee on audit:
- general director of JSC “Mid-Volga gas
President: Azargy, Dmitry lgorevich company”
- head of PR and governmental bodies
interaction Department of RAD “UES of

of Russia». Remuneration (refund of charges), paid in 2005 - 82 890 rbl.

Mrs. Smornova Elena Evgenievna - Department head, Economic
planning and financial control division, Business unit N2 JSC RAO
«UES of Russia»

Before the annual shareholders meeting on results of 2004 Ganin
A.E.. Evseenkova E.V., Ivanov K.V. and Smirnova E.E. were not the
Auditing Committee members, instead Gatsunaev A.N., Zhelyabovsky
YA., Kartsev D.A. participated in the Auditing Committee (their
remuneration and refund of charges, paid in 2005, amounted to 66
312 rbl) and Mednikov A.Y. (remuneration and refund of charges,
paid in 2008, amounted to 55 260 rbl.). In compliance with the current
Regulations on Rewards and Compensations Payment to the Members
of the Auditing Committee of Samaraenergo the amount of 204.5
thousand rubles was paid in 2005.

Transactions between members of the Auditing Committee and the
Company in 2005 were not made; claims to members of the Auditing
Committee were not sued.

3.1.3. General Director

By the decision of shareholders general meeting of “Samaraenergo”
dated 16.02.01 the functions of the corporate sole managing body were
delegated to the operating institution - JSC «Mid-Volga Inter-regional
Managing Power Company» (hereinafter JSC *MIMPC™). JSC * MIMPC
“is 100 % owned by RAO «UES of Russiar. Mr. Vladimir Vilgelmovich
Dikop is the acting General Director of JSC "MIMPC". The board of
directors of JSC “MIMPC" consists of:

Mr. Vladimir Evgenevich Avetisjan - Member of Board RAO «UES of
Russia», Managing director of RAO “UES of Russia * (Business-unit 2)

Mr. Vladimir Vilgelmovich Dikop - acting General Director of JSC
“MIMPC”

Mrs. Marina Konstantinovna Kopieva - deputy head of economic
planning and financial control department Business unit Ne2 JSC RAO
<UES of Russiax

Mrs. Elena Alexeevna Medvedeva - department head, department
of standards, reforms management center JSC RAO «UES of Russia»

Mrs. Tatyana Alexandrovna Seliverstova-senior expert, corporate
management department Business unit Ne2 JSC RAO «UES of Russia»

Mr. Sergey Borisovich Sidorov — head of department, internal
audit, Corporate center. JSC RAO «UES of Russia»

Mr. Dmitry Victorovich Fedorchuk-head ofdepartment, corporate
management, Business unit Ne2 JSC RAO «UES of Russia»

In compliance with the Contract No 1/01012004-CMP dated
1.1.2004, covering the joint-stock company of power and electrification
«Samaraenergo» Management Body powers, the amount of 115,2
million rubles was paid to the Management Body as remuneration for
effective management and compensation of expenses incurred for the
four quarters of 2005 and on the basis of 2004 resulits.

3.1.4. Executive Board
JSC«Samaraenergo» hasno corporate executiveboard in compliance
with the By-Laws.

3.2. Affiliated and dependent companies.

Members: Kim, Radion Suerovich Russia” Share in authorized
Investments, capital, %, as of
Human resources and remuneration committee: Affiliated Company  Major activities thousand rb! 31.12.2005
JSC “Social Amenities  Social amenities

- President, JSC «Management Company Enterprise” maintenance 150 100
Pres|dent: Teplukhin, Pavel Nikolaevich  «Troyka Dialogj JSC "AKPC" Antirust pipes treatment 266,19 97.86

- general directar of JSC “Mid-Volga gas " ! i 91 51

Azarov, Dmitry lgoreyvich company”

- managing director, «Bering Vostok The Company share of ordinary stock in JSC «Social Amenities

Members: Kalinin. Alexgy Viadimirvich Capital Partnersj Enterprises, JSC «AKPO», JSC «FTD Samaraenergc» has not changed

In 2005 issues of financial reporting, Company auditor conclusion
and remuneration were discussed at the committees meetings.

3.1.2. Auditing Committee

According to the Company By-Laws, the Auditing Committee
consists of 5 persons. The current members of the Auditing Committee
were elected on 17.06.05 by annual shareholders meeting basing on the
results of 2004.

Mr. Ganin, Alexander Evgenievich - head of finance and economics
division, JSC “SIMPC"

Mrs. Evseenkova Elena Vladimirovna - Head of department,
economic planning and financial control, Business unit Ne2 JSC RAO
«UES of Russiar

Mrs. Ivanova, Ksenia Valerievna - Senior expert. Corporate
information department, Corporate management department,
Corporate center JSC RAO «UES of Russia»

Mrs. Lyudmila Romanovna Matjunina - Deputy Head of RAO “UES
of Russia®, Financial Audit Department, Corporate center, JSC RAQ «UES

since 2002.
Share in authorized

Investments, capital, %, as of
Dependent compan Major activiti h nd rbl 31.12.2005
Security company
“Energozaschita” Security 50 50
Jsc
Turboenergoservice” Gas turbines manufacture 40 40
JSC "Samara cheese”  Creamery constrygtion  86.32 31.31

The Company owns common shares of JSC «Turboenergoservice»
and shares of authorized capitals of JSC «Energozaschita» and JSC
«Samara cheese». Share in dependent companies authorized capital
have not been subject to changes since 2002.

In 2005 the company transferred shares of JSC «SPRS», JSC «SESR»,
JSC «SKP» to JSC «Volga TGC» authorized capital and sold 100% share
of JSC «ERC», shares of JSC «Rosscat».




3.3 Information on substantial facts (according to Fed-
eral Securities Committee classification)

NOTIFICATION
ON SUBSTANTIAL FACT
“INFORMATION ON DATES OF ISSUER REGISTER CLOSURE"

1.Theissuingcompany full namewithitslegal typeindication - Open
joint-stock company of power and electrification «Samaraenergon»

2. Location of theissuer - Russia, 443100, Samara, Majakovskogo
street, 15

3. Identification number of the tax-payer - 6315222985

4. The issuer unique code given by registering body - 00127-A

5. The code of substantial fact - 0800127A11042005

6. The Internet address used by the issuer for information on
substantial facts publication - http://www.samaraenergo.ru

7. Name of the periodical used by the issuer for information on
substantial facts publication - «the Samara news», «the Appendix to
the Bulletin of Federal Securities Committee of Russia».

8. Kind, category (type), serial number and other identification
attributes of securities: common registered uncertified shares

9. of the list of nominal securities owners creation, - annual
shareholders meeting.

10. Date of the list creation, - 07 April 2005.

11. Date of protocol of the issuer’s authorized managing body
session drawing up. where the decision on date of drawing up of the
issuer’s nominal securities owners list or other decision was made,
which was the basis for deadline of such list creation by calculation
without separate decision on date of such list creation - 11 April 2005
{Board of Directors meeting protocol N:21/155 dd 07.04.05).

NOTIFICATION
ON SUBSTANTIAL FACT
* INFORMATION ON DATES OF ISSUER REGISTER CLOSURE *

1. Theissuing company full namewith itslegal typeindication- Open
joint-stock company of power and electrification «Samaraenergo»

2. Location of the issuer - Russia, 443100, Samara, Majakovskogo
street. 15

3. Identification number of the tax-payer - 6315222985

4. The issuer unique code given by registering body - 00127-A

5. The code of substantial fact - 0800127A26042005

6. The Internet address used by the issuer for information on
substantial facts publication - http://www.samaraenergo.ru

7. Name of the periodical used by the issuer for information on
substantial facts publication - «the Samara news», «the Appendix to
the Bulletin of Federal Securities Committee of Russia».

8. Kind, category (type), serial number and other identification
attributes of securities: common registered uncertified shares

9. of the list of nominal securities owners creation, - annual
shareholders meeting.

10. Date of the list creation, - 03 May 2005.

11. Date of protocol of the issuer’s authorized managing body
session drawing up, where the decision on date of drawing up of the
issuer’s nominal securities owners list or other decision was made,
which was the basis for deadline of such list creation by calculation
without separate decision on date of such list creation — 26 April 2005
(Board of Directors meeting protocol Ne23 /158 dd 25.04.05).

NOTIFICATION

ON SUBSTANTIAL FACT

“DATA ON EMERGENCE OF NEW PERSONS IN THE ISSUER
REGISTER, OWNING MORE THAN 25 PERCENT OF ISSUING
SECURITIES *

1. General information
1.1. The issuing company full name

Open joint-stock company of power and
electrification «Samaraenergoj

JSC «Samaraenergoj

Russia, 443100, Samara, Majakovskogo

1.2. Abbreviation of the issuing company name
1.3. Location of the issuer

street, 15
1.4, PSRN of the issuer 1026300956131
1.5. |dentification number of the tax-payer 6315222985

1.6. The issuer unique code given 00127-b
by registering body

1.7. The Internat address used by the issuer for
information on substantial facts disclosure

1.8. Name of the perindical used by the
issuer for information publication

1.9. Substantial fact (facts) code ( codes) 07
2. Content of notification

http://www.samaragnergo.ru

«The Samara Newsj

2.1. Kind, category (type), serial number and other identification attributes of securities

- common registered uncertified shares

2.2. Physical parson surname, name, patronymic or full and reduced company name (the name
of the noncommercial institutions}, focation and mail address of the legal person registered in
register system of the issuer's securities owners, with special indication in case this persen is a
nominal securities owner - JSC «depositary and corporate technologies] (nominal holder)

2.3. A share of the issuer’s securities registered in the name of the person, registered in
register system of the issuer's securities awners - 55,35%

2.4, Date of credit entry in the personal account of the person registered in register system of
the issuer's securities owners - 26.06.05

NOTIFICATION

ON SUBSTANTIAL FACT

“INFORMATION ON GENERAL SHAREHOLDERS MEETINGS
DECISIONS”

1. General information

Open joint-stock company of power and
lgctrification «Samaraensrgoj

JSC «Samaraenergoj

Russia, 443100, Samara, Majakovskogo

1.1, The issuing company full name
1.2, Abbreviation of the issuing company name

L issuer street, 19
1.4, PSRN of the issuer 1026300856131
1.5, Identification number of the tax-payer 6315222985
1.6. The issuer unique code given by registering
body 00127-B

1.7. The Internet address used by the issuer for

1.8. Name of the periodical used by the issuer for

information publication «The Samara Newsj
1.9, Substantial fact {facts) code ( godes) 1000127602062005

2. Content of notification

2.1. General meeting type (annual, special): special

2.2. Form of meeting holding — absentee batlot

2.3. Date and place of the meeting — last date of voting papers reception - 23 May 2003.

2.3. General meeting quorum ~ on issue € 1-77,5199%, on issue ¢ 2 - 77,5199%

2.4, Issues put to the vote and results of voting:

ISSUE ¢ 1: Approval of agreement on JSC «Valga TGCj , establishment, that is an interested-
party transaction.

Yoting results: Nurnper of votes % of ali having the vote
«FQR] 1233098 243 77.4389

«AGAINST] 21203 0.0013

«ABSTAINED] 1210016 0.0760

ISSUE ¢ 2: Approval of agreement on JSC «Volga IGCj , establishment, that is an interested-
party transaction.

[

. . v
«FQOR] 1233074 002 774374

«AGAINST] 21203 0.0013

«ABSTAINED] 1224 576 0.0769

2.5. Wording of the general shareholders meeting resolutions:

DECESION ONITEM ¢ 1:

To approve agreement on JSC «Volga TGCj , estabiishment, that is an interested-party
transaction, on the following essential terms:

1. Parties of agreement: JSC «Samaraenergoj , JSC «Saratovenergoj , JSC «Ulyanovskenergoj
(hereinafter - the Founders).

2. JSC «Volga TGC] authorized capital will amount to 22 830 G0 000 (twenty two billion eight
hundred thirty million) rubles and will be divided for 22 830 000 00C (twenty two billion sight
hundred thirty million) common registered shares with nominal value of 1 {one) ruble each.

3. JSC «Volga TGC) shall be distributed among the founders in the following way:

- JSC «Samaraenergoj - 14 257 063 885 (Fourteen biltion two hundred fifty seven million sixty
three thousand eight hundred eighty five) commaon registered shares;

- JSC «Saratovenergoj - 5 030 695 278 (Five billion thirty million six hundred ninety five
thousand two hundred seventy gight) common registered shares;

- JSC «Ulyangvskenergoj - 3 542 240 837 {three billion five hundred forty two million two
hundred forty thousand eight hundred thirty seven) common registered shares;

4. Form of shares payment:

- JSC «Samaraenergoj - with property market value of which, as determined by independent
appraiser amounts to 14 207 886 197 (Fourteen billien two hundred seven million eight
hundred eighty six thousand one hundred ninety seven} rubles, and by cash assets in the
amount of 49 177 688 (eighty nine million one hundred seventy seven thousand six hundred
eighty eight) rubles;

- JSC «Saratovenergoj - with property market value of which, as determined by independent
appraiser amounts to 5 030 695 278 (Five billion thirty millicn six hundred ninety five thousand
-two hundred seventy eight) rubles;

- JSC «Ulyanovskenergoj - with property market vatue of which, as determined by independent
appraiser amounts to 3 542 240 837 {three billion five hundrad forty two million two hundred
forty thousand eight hundred thirty seven) rubles.

5. In case discharge of the Founder's obligation regarding transfer of the above property is
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impossible due ta lack of property right for this property as of the moment of abligations
discharge or the property is obviously damaged so that its useful characteristics are lost or
deteriorated, if elimination of such defects incurs expenses comparable to the property value,
as well as in case of property retirement or any other similar circumstances, the Founder shall
transfer the equivalent cash amount in JSC «Volga TGC] shares paying off.

6. Order (term) of JSC «Volga TGCj shares payment ~ in accordance with current legisiation on
joint-stock companies.

7. Validity period of agreement: agreement on JSC «Volga TGCj establishment comes into
force from the moment of its signing by all the Founders, but not earlier than it is approved

by the authorized management badies of each of the Founders and is valid for a year from

the moment of the Company state registration or until the complete payment of the Company
authorized capital, whichever accurs first,

8. Rights and obligations of JSC «Ulyanovskenergoj , JSC «Samaraenergoj @ JSC
«Saratovenergoj in respect to JSC «Volga TGC] establishment and the arder of their
interaction in the course of JSC «Volga TGC| establishment are covered by draft Agreement on
JSC «Volga TGC] establishment.

Other essential provision of the agreement:

+ The founders shall bear expenses for JSC «Volga TGG} establishment in the amount of 1/3 of
total expenses.

+ JSC «Samaraenergoj shall carry out JSC «Volga TGCj state registration.

DECISIONON ITEM ¢ 2:

To approve agreement on JSC «Volga IDCj , establishment, that is an interested-party
transaction, on the following essential terms:

1. Parties of agreement: JSC «Samaraenergoj , JSC «Saratovenergoj , JSC «Ulyanovskenergoj
(hereinafter — the Founders).

2. JSC «Volga IDC] authorized capital wilt amount to 12 673 000 000 (Twelve bitlion six
hundred seventy three million) rubles and shall be divided into 12 673 000 000 (Twelve billion
six hundred seventy three million) common registered shares with nominal value of 1 (one)
ruble each.

3.JSC «Volga IDCj shall be distributed among the founders in the foliowing way:

- JSC «Samaraenergoj - 6 593 461 188 {Six billien five hundred ninety three million four
hundred sixty one thousand one hundred eighty eight) common registered shares;

- JSC «Saratovenergoj - 5012 579 313 {Five billion twelve million five hundred seventy nine
thousand three hundred thirteen) common registered shares;

- JSC «Ulyanovskenergoj - 1 066 959 499 (One billion sixty six million nine hundrad fifty nine
thousand four hundred ninety nine) common registered shares;

4. Form of shares payment:

- JSC «Samaraenergoj - with property market value of which, as determined by independent
appraiser amounts to 6 543 975 509 {Six billion five hundred forty three million nine hundred
seventy five thousand five hundred and ning) rubles and by cash assets in the amount of

49 485 679 {Forty nine million four hundred sighty five thousand six hundred seventy ning}
rubles;

- JSC «Saratovenergoj - with property market value of which, as determined by independent
appraiser amounts to 5 012 579 313 {Five billion twelve million five hundred seventy nine
thousand three hundred thirteen) rubles;

- JSC «Ulyanovskenergoj - with property market value of which, as determined by independent
appraiser amounts to 1 066 353 493 (One billion sixty six millien nine hundred fifty nine
thousand four hundred ninety nine) rubles.

S. In case discharge of the Founder's obligation regarding transter of the above property is
impossible due to lack of property right for this property as of the moment of obligations
discharge or the property is obviously damaged so that its usefu! characteristics are lost or
deteriorated, if elimination of such defects incurs expenses comparable to the property valug,
as well as in case of property retirament or any other similar circumstances, the Founder shall
transfer the equivalent cash amaunt in JSC «Volga IBCj shares paying off.

6. Order (term) of JSC «Volga iDCj shares payment - in accordance with current legislation on
joint-stock companies.

7. Validity period of agreement: agreement on JSC «Volga IDGj establishment comes into force
from the moment of its signing by all the Founders, but not earlier than it is approved by the
authorized management bodies of each of the Founders and is valid for a year from the moment
of the Company state registration or until the complete payment of the Company authorized
capital, whichever occurs first.

8. Rights and obligations of JSC «Ulyanovskenergoj , JSC «Samaraenergoj # JSC
«Saratovenergoj in respact to JSC «Voiga TGCj establishment and the order of their
interaction in the course of JSC «Volga {DCj establishment are covered by draft Agreement on
JSC «Volga TGCj establishment.

Other essential provision of the agreement:

« The founders shall bear expenses for JSC «Voiga iDCj establishment in the amount of 1/3 of
total expenses.

JSC «Samaraenergoj shall carry out JSG «Volga IDC] state registration

NOTIFICATION

ON SUBSTANTIAL FACT

“ INFORMATION ON GENERAL SHAREHOLDERS MEETINGS
DECISIONS *

1. Generaf information

1.1. The issuing company full name Open joint-stack campany of power and

1.4. PSRN of the issuer 1026300956131
1.5, Identification number of the tax-payer 6315222985
1.6. The issuer unique code given by registering 00127-b

body
1.7. The Internet address used by the issuer for hitp://www.samaraenergo.ru
information on substantial facts disclosure

1.8. Name of the periodical used by the issuer for ~ «The Sarnara News;)
information publication

1.9, Substantial fact {facts) code { codes)

1000127623062005

2. Content of netification

2.1. General meeting type (annual, special) - annual

2.2. Form of meeting holding — meeting

2.3, Date and place of the meeting - 17 s 0 2005 3

2.3, General meeting quorum - on all issues of the agenda - 89,3373%
2.4. Issues put to the vote and results of voting:

ISSUE ¢ 1: Approval of annual report, annual accounting report, including the Company profit
and loss account, report on the Company profit distribution {including dividends payment) and
losses as of 2004.

«FOR] 3186 221 059 99,9978
«AGAINST] g 0.0000
<ABSTAINED] 4640 0.0001

ISSUE ¢ 2: Board of Directors members election.

NAME OF CANDIDATE. yotes %
2 Nikonov Vasily Viadistavgvich 3 302 041 980 10,3633
3 Boiko Natalia Grigorievna 3301977180 10.3631
4 Dubnov Oleg Markavich 3 301 940 480 10.3630
2 Kim Radion Suerevich 3301812 980 10,3626
6 Jlanovskaya Elena Nikolaevna 3 290 384 720 10,3267
7 Azarov Dmitry lgorevich 2951538920 9.2632
8 Sotnikov Valery Vladimirgvich 2951437360 92628
9 Teplukhin Pavel Mikhailovich 2 851 359 466 9.2627
10 Kalinin Alexey Vladimirovich 2 351 344 654 9.2626
1 Nepsha Valery Vasilievich 11335 554 00356
12 Shtvkoy Dmitry Viktorovich 34 860 00001
Orlov Alexander
13 Konstantinovich 22 106 €.0001
Chaburin Alexander
14 Alexandrovich 0 0.0000
AGAINST all candidates 0 0.0000
ABSTAINED on all candidates 0 0.0000

ISSUE ¢ 3: Election of the Company Auditing Committee.

Gandidate _votes FOR votes votgs
% AGAINST _ ABSTAINED

Ganin

1 Alexandar Evgenievich 3185784993 99,9841 0 493 640
Smirnova

2 Elena Evgenievna 3185784693  99.9841 300 493 640

3 lvanovaKsenia Valerigvna 3185772023 999837 300 493640
Matunina

4 ludmifa Romanovna 3185771953 999837 300 493 640
Evseenkova

ISSUE & 4: Nominatian of the Company auditor.

Voting results: Number of votes %
«FQR] 3186 220 225 99,9978
«AGAINST] 0 0.0000
«ABSTAINED] 3640 0.0001

ISSUE ¢ 5: Amendments to the Company By-laws approval

Vating results: Number of votes %
«FOR] 1991791115 62,5113
«AGAINST] 1191906 212 374073
«ABSTAINED] 2581376 0.0810

ISSUE ¢ 6: Amendments to internal documents regulating the Company management bodies.

electrification «Samaraenergoj Vating results: Number of votes Y
1.2. Abbreviation of the issuing company name JSC «Samaraenergoj «FORj 3183318 383 99,9067
1.3. Location of the issuer Russia, 443100, Samara, Majakovskoge <AGAINST] 2 466 680 00774
street, 15 «ABSTAINED] 493 640 0.0155
8




ISSUE ¢ 7: Approval of Regulations “on JSC «Samaraenergoj Executive Board”.

_VYating results: Number of votes %
«FOR] 1994 225 461 62 5877
«AGAINST] 1189 482 912 37,3313
«ABSTAINER] 2 568 510 0,0806

2.5. Wording of the general shareholders meeting resolutions:

RESOLUTION ON ISSUE ¢ 1:

1. To approve the annual Company report, the Company accounting statement, including profit
and loss account for 2004 fiscal year.

2. To approve the following Gompany profit (loss) distribution for 2004 fiscal year:

{thousand rubles)

Retained profit (loss) of reporting period: 440197

Distribute among: Reserve fund 2987
Investments 291880
Dividends 145 330
Repayment of the previous years losses -

3. To pay the Company common share dividends as on 2004 results at a rate of 0,034438 rbl.
per one Company common share in cash within 60 days from the date of decision on such
payment made;

4. To pay the Company preference share dividends as on 2004 results at a rate of 0,0431 rbl.
per one Company preference share in cash within 60 days from the date of decision on such
payment made

RESOLUTION ON ISSUE € 2:

To elect the Company Board of Directors consisting of: Azarov Dmitry Igorevich, Boiko Natalia
Grigorievna, Dubnov Oleg Markovich, Kalinin Alexey Viadimirovich, Kim Radion Suerovich,
Nikonov Vasily Viadislavovich, Remazentsev Boris Fedorovich, Sotnikov Valery Viadimirovich,
Teplukhin Pavel Mikhaitovich, Ulanovskaya Elena Nikolagvna.

RESOLUTION ON ISSUE ¢ 3:

To elect the Company Auditing committee consisting of: Ganin Alexander Evgenievich,
Evseenkova Elena Vladimirovna, lvanova Ksenia Valerievna, Matunina Ludmila Romanovna,
Smirnova Elena Evgenievna .

RESOLUTION ONISSUE ¢ 4:
To nominate CJSC “PricewaterhouseCoopers Audit” (License ¢ »KD00376 issued on May 20,
2002) to be the Company Auditor.

RESOLUTION ON ISSUE ¢ 5:
To approve Amendments to the Company By-laws — NOT APPROVED

RESOLUTION ON ISSUE € 6:

To introduce the following amendments to requlations “on Order of JSC “Samaraenergo” Board
of Directors meetings convocation and holding™:

Paragraph 1 of item 6.8.

To substitute «10 (ten) daysj for «11 (eleven) working daysj ;

Paragraph 2 of item 6.8. shall read as follows:

«Simultangously with notification on the Board meeting date, the members of the Board shall
receive information (materials) on the meeting agenda, including:

- Board of Directors draft decisions with explanatory notes on the Board meeting agenda
issues;

- draft documents provided for the Board approval and coardination;

- minutes of meetings and discussions of management bodies or other special committees,
created for these issues preliminary consideration (if applicable};

- materials that confirm information contained in draft decisiens and explanatory notes;

- other information on the Board meeting agenda issues.j ;

tem 8.2,

To substitute «10 (ten) daysj for «11 (eleven) working daysj .

RESOLUTION ON ISSUEe 7.
To approve Regulations “on JSC «Samaraenergoj Executive Board”.

NOTIFICATION ON SUBSTANTIAL FACT
* INFORMATION ON INCOMES CHARGED AND (OR) PAID ON THE
ISSUER'S SECURITIES ~

1, General information

Open joint-stock company of power and
‘ ectriication « )
1.2, Abbreviation of the issuing company name _JSC «Samaragnerqoj

Russlia, 443100, Samara, Majakovskogo
i I street, 15
1.4. PSRN of the issuer 1026300956131
1.5, Identification number of the tax-paver 6315222985
1.6. The issuer unique code given by registering
body 00127-6
1.7. The Internet address used by the issuer for
j i nti iscl ; n

1.8. Name of the periodical used by the issuer for

nformation publication «The Samara News|
1.9. Substantial fact (fact ) 0600127623062005

2. Content of notificaticn

2.1. Kind, category {type), serial number and other identification attributes of securities

- common and preference registered uncertified shares

2.2. Shares issue (additional issue) state registration number, state registration date - 1-01-
00127-b and 2-01-00127-6 of 04.07.03 common and preference accordingly

2.3. Registration body that registered securities issue (additional issue) — FCSM of RF

2.4. Issuer's management body that made a decision on the issuer's shares dividends payment
(declaration) or value determination (value determination order) of the interest (warrant) an the
issuer's bonds — annual shareholders maeting

2.5. Date of decision on the issuer's shares dividends payment {declaration) or value
determination {value determination order} of the interest (warrant) on the issuer's bonds — 17
June 2005

2.8. Date of protocol drawing of the issuer’'s authorized management body meeting, that made
2 decision on the issuer’s shares dividends payment (declaration) or value determination (value
determination order) of the interest (warrant) on the issuer’s bonds ~ 23 June 2005

2.7 Total dividends added an the issuer's share of a cartain category (type), and dividend value
added to one share of a certain category {type); total value of interest and/or other income,
subject to payment on issuer’s bonds of a certain issue (series), and value of interest and/or
other income, subject to payment per one issuer’s bond of a certain issue {series) — 122 826
thousand rubles to be paid for comman shares, 22 504 thousand rubles for preference shares,
0,034438 rubles per one common shars, 0,0431 rubles per one preference share.

2.8. Form of income on the issuer's securities payment {monetary funds, other property) -
monetary funds

2.9. Date of discharge of obligation on income on the issuer's securities payment {dividends on
shares, income (interest, nominal value) on bonds), in case discharge of obligation on income
on the issuer's securities payment shall be performed within a certain period of time, - end of
this period — 16 August 2005

2.10. Total value of the issuer’s shares of a certain category (type) dividends paid; total value
of interest and/or other income, paid for issuer’s bonds of a certain issue (series} - in total 145
330 thousand rubles are allocated for dividends payment.

NOTIFICATION ON SUBSTANTIAL FACT

" INFORMATION ON ISSUER'’S INDIVIDUAL TRANSACTIONS,
AMOUNT OF WHICH OR PROPERTY VALUE OF WHICH MAKES
UP 10 OR MORE PERCENT OF THE ISSUER'S ASSETS AS OF THE
TRANSACTION DATE *

1. General information
Open joint-stock company of power and
il ification « I
2 " issuin G « A
Russia, 443100, Samara, Majakovskogo
1.3. Locatign of the issuer street, 15
1.4, PSRN of the issuer 1026300956131
1.5, Identification number of the tax-payer 6315222985
1.6. The issuer unique code given by registering
body 00127-B
1.7. The Internet address used by the issuer for
i J i i I LW

1.8. Name of the perlodical used by the issuer for
informatign publication «The Samara Newsj
1.9, Substantial fact (facts) code (codes) ___0400127B18072005

2. Content of notification

2.1. Type and subject of transaction ~ Agreement conclusion on JSG “Volga TGC”

2.2. Content of transaction, including civil rights and liabilities, establishment, alteration or
termination of which are affected by this transaction - Open Joint-Stock Company of Power
and Electrification «Samaraenergoj , Open Joint-Stock Company of Power and Electrification
«Saratovenergoj , Open Joint-Stock Company of Power and Electrification of Ulyanovsk region
«Ulyanovskenergo] (founders) undertake to establish Open Joint-Stock Company «Volga
Territorial Generating Company] {hereinafter — the Company), to pay the Company shares, to
Bear expenses for the Company establishment.

2.3. Transaction discharge term, transaction parties and beneficiaries, transaction value in
money terms and in percentage of issuer’s assets value — parties: JSC «Samaraenergoj , JSC
«Saratovenergoj , JSC «Ulyanovskenergnj (founders) - are obliged within 3 manths from

the date of the Company state registration to transfer the property to the Company, monetary
value of which is not Iess than 50% of the monetary value of all property subject to transfer in
payment for the Company shares, within a year from the date of the Company state registration,
to transfer all the property subject to transfer in payment for the Company shares, to cover

all expenses for state registration; JSC «Samaraenergo] is obliged to contribute the progerty,
manetary valug of which in compliance with the independent appraiser's valuation and founders
decision amount tc 14 207 886 197 (Fourteen billion twe hundred seven million eight hundred
eighty six thousand ane hundred seven) rubles as well as cash assets in the amount of

43 177 888 (Forty nine million one hundred seventy seven thousand six hundred eighty eight)
rubles, that makes up 48,96% of the issuer’s shares.

2.4 Issuer's assets value as of the last day of the reporting periad (quarter, year) prior to
transaction (agreement date) recorded in accounting statements in compliance with Russian
legislation — 28 536 020 thousand rubles.
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2.5. date of transaction (agreement conclusion) — 18 July 2005

2.6. Information on transaction approval, in case of major transaction of the issuer’s interest:
2.6.1. Transaction category {major transaction; interested-party transaction; major interested
party transaction) — major interested —party transaction

2.6.2. Management body of the issuer, that made decision on transaction approval - general
shareholders meeting

2.6.3. Date of transaction approval - 23 H6 2005 me6

2.6.4. Date and number of the protocol of the issuer's authorized management hody meeting,
where the decision of transaction approval was made — protocol € 2005-1r, date - 02.06.05.

NOTIFICATION ON SUBSTANTIAL FACT
“ INFORMATION ON DATES OF ISSUER REGISTER CLOSURE *

1. General information
Open joint-stock company of power and

1.1, The issuing company full name glectrification «Samaraenergoj
1.2, Abbreviation of the issuing company name JSC «Samaragnergo)

Russia, 443100, Samara, Majakovskogo
1.3, Location of the issuer street, 15

of 4G 485 679 (Farty nine million four hundred eighty five thousand six hundred seventy nine)
rubles, that makes up 23,75% of the issuer's assets balance value.

2.4. Issuer’s assets value as of the last day of the reporting period {quarter, year) prior to
transaction (agreement date) recorded in accounting statements in compliance with Russian
legislation — 27 764 462 thousand rubles

2.5. Date of transaction {agreement conclusion) — 17 August 2005

2.6. Information on transaction approval, in case of major transaction of the issuer’s interest:
2.6.1. Transaction category {major transaction; interested-party transaction; major interested-
party transaction) - interested-party transaction

2.6.2. Management body of the issuer, that made decision on transaction approval - general
shargholders meeting

2.6.3. Date of transaction approval - 23 May 2005

2.6.4. Date and number of the protocol of the issuer’s authorized management body meeting,
wherg the decision of transaction approval was made — protocol € 2005-1r, date 02.06.05.

NOTIFICATION ON SUBSTANTIAL FACT
“CBEJIEHUA O PELUEHUAX OBLIUX COBPAHUN"

1. General information

Open joint-stock company of power and

1.4, PSRN of the issuer 1026300956131 1.1, The issuj Il

. e th a viati iaayi « I:
1.6. The issuer unigue code given by registering Russia, 443100, Samara, Majakovskogo
body 00127-6 1.3. Location of the issuer street, 15
17. The Internet address used by the issuer for 1.4, PSRN of the issuer 1026300856131

i tial f € http://www.samaraenergo.ru 1.5, identificati -

1.8. Name of the periodical used by the issuer for 1.6. The issuer unique code given by registering
information publication «The Samara Newsi body 00127-6
1.9, Substantial fact (factsj code (codes)  0800127608082005 1.7, The Internet address used by the issuer for
2, Content of notification information on substantial facts disclosure http:.//wwy.samaraenargo.r

2.1.Kind, catagory {type}, serial number and other identification attributes of securities: common
and preference registersd uncertified shargs
2.2. Purpose of the list of ragistered securities owners creation, - special shareholders meeting
2.3. Date of the list creation — 12 August 2005
2.4. Number and date of protocol of the issuer's autharized managing body session drawing
up, where the decision on date of drawing up of the issuer’s registered securities owners list or
other decision was made, which was the basis for deadline of such list creation by calculation
without separate decision on date of such list creation - 08 August 2005 - date of the Board
meeting protocol e 4/165 dd 05.08.05 drawing up.

o

NOTIFICATION ON SUBSTANTIAL FACT

“INFORMATION ON ISSUER’S INDIVIDUAL TRANSACTIONS,
AMOUNT OF WHICH OR PROPERTY VALUE OF WHICH
MAKES UP 10 OR MORE PERCENT OF THE ISSUER'S

1.8. Name of the periodical used by the issuer for
information publication
1.9, Substantial fact {facts) code { codes)

2. Content of notification

2.1. General meeting type {annual, special) - special

2.2. Form of meeting holding - absentee ballot

2.3. Date and place of the meeting - last date of voting papers reception - 30 September 2005 .
2.4. General meeting quorum —onissue € 1 - 76,2088%

2.5. Issues put to the vote and results of voting:

ISSUE € 1: Reorganization of JSC “Samaraenergo” in the form of detachment, order and
conditions of detachment, new companies creation, JSC “Samaraenergo” shares converting
and the order of such converting, separation balance approval.

«The Samara News|
1000127510102005

% of all participants entitled

ASSETS AS OF THE TRANSACTION DATE" Voting results: number of votgs to vote
«FOR| 3112 647 797 99,8933

1, Gengral information «AGAINST] 1981698 0.0636

Open joint- stock company of power ang «ABSTAINED] 736 007 00236

1.1, The issuing company full name electrific ragner
Russia, 443100, Samara, Majakovskogo
1.3. Location of the issuar street, 15
1.4. PSRN of the issuer 1026300956131
1.5. Identification number of the tax-payar 6315222985
1.6. The issuer unique code given by registering
body 00127-b

1.7. The Internet address used by the issuer for

Information on substantial facts disclosure hitp://www.samaraenergo.ru
1.8. Name of the periodical used by the issuer for

information publication «The Samara News|

1.9. Substantial fact (facts) code (codesy ~ 0400127p17082005
2. Content of notification

2.1. Type and subject of transaction - Agreement conclusion on JSC «Volga Interregional
Distribution Company]

2.2. Content of transaction, including civil rights and liabilities, establishment, alteration or
termination of which are affected by this transaction — Open Joint-Stock Company of Power
and Electrification «Samaraenergoj , Open Joint-Stock Company of Power and Electrification
«Saratovenergoj , Open Joint-Stock Company of Power and Electrification of Ulyanovsk region
«Ulyanovskenergoj {founders) undertake to establish Open Joint-Stock Company «Volga
Interragional Distribution Company] (hereinater — the Company), to pay the Company shares,
to bear expenses for the Company estabiishment.

2.3. Transaction discharge term, transaction parties and beneficiaries, transaction value in
money terms and in percentage of issuer's assets value - parties: JSC «Samaraenargoj , JSC
«Saratovenergoj , JSG «Ulyanovskenergnj {founders) - are cbliged within 3 months from

the date of the Company state registration to transfer the property to the Company, menetary
value of which is not less than 50% of the monetary value of all property subject to transfer in
payment for the Company shares, within a year from the date of the Company state registration,
to transfer ali the property subject to transfer in payment for the Company shares, to cover

all expenses for state registration; JSC «Samaraenergoj is obliged to contribute the property,
monatary value of which in compliance with the independent appraiser's valuation and
founders decision amount to 6 543 975 509 (Six tillion five hundred forty three million nine
hundred seventy five thousand five hundred five) rubles, as well as cash assets in the amount

2.5. Wording of resolutions approved by the general meeting:

RESOLUTION ON ITEM € 1:

1. To reorganize JSC «Samaraenergoj by detachment of:

- JSC «Samara Territorial Generating Companyj ,

- JSC «Samara Distributive Companyi ,

- JSC «Samara Mainlines Company; .

2. To establish the following order and conditions of detachment;

2.1, Shares of created Companies distribution amang shareholders of the Company

shall be exercised on the conditions specified in item 4 of the current resolution, by the
Company shares converting into the shares of created companies simultaneously with JSC
“Samaraenergo” shares converting into the JSC “Samaragnergo” shares with lower face value.
2.2. The part of property, rights and obligations of the Company shall be transterred to
detached companies according to the separation balance.

2.3. The order of preparation and carrying out of created companies’ general shareholders
meetings, as well as the procedure of voting on the agenda of the specified shareholder
meetings, shall be determined by the current resolution {item 3) and the JSC “Samaraenergo”
By-Laws.

2.4. Within 3 days upon the resolution-making on the Company reorganization in the form

of detachment by the Company's General Shareholders Meeting the executive body of the
Company shall natify the tax body on the approved resolution.

2.5, Not later than in 30 days from the date of resolution-making on reorganization in the form
of detachment the executive body shall notify creditors of the Company of such resolution by
registered mail, as well as publish the natification on reorganization of the Company in the
periodical appropriate for the publication of infarmation on the legal entities state registration.
2.6. Within 30 days from the date of such notification publication or within 30 days from the
date of registered mail forwarding the Creditors of the Company have the right to demand in
writing the termination or pre-term performance of corresponding obligations of the Company
and compensation of losses. On the basis of the claims received from creditors the Company
shall draw up the list of the creditors’ claims already satisfied and to be satisfied.

2.7. The sole executive body shall natify the JSC “Samaraenerge” employees on JSC
“Samaraenergo” reorganization resolution and carry out a complex of necessary actions an
labor relations formalization according to the Labor Code of the Russian Federation.

2.8. According to article 75, item 1 of Federal Law «On Joint-stock Companigs j the
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shareholders of the Company who voted against the resolutian on reorganization or not
participated in voting on the specified item, have tha right to claim the complate ar partial
repurchase of shares belonging to them by the Company in a way specified by the Company
Board of Directors in the notification on the Company extracrdinary general shareholders
meeting convacation, and in accordance with the requirements of the Russian legisiation.

The repurchase of shares shall be executed at a price fixed by the Company Board of Directors
according to article 75, item 3 of Federal Law « On Joint-stock Companies j .

The repurchased shares shall be repaid at their repurchase and do not participate in converting.
2.9. The report on results of the Company’s shares repurchase shall be approved by Board

of Directors of the Company not later than in five days from the date of repayment of the
redeemed shares.

As a result of the redeemed shares repayment the authorized capita) of JSC “Samaraenergo”
shall decreass by the amount of face-values of the extinguished shares.

3. To create the following legal entities:

- Open joint-stock company « Samara Territorial Generating Company | ,

- Open jaint-stock company « Samara Distributive Company | ,

- Open joint-stock company « Samara Mainlines Company j .

3.1. To confirm, that the quantitative structure of the Beard of Directors and the Auditing
Committee of each of created companies shall be equal to quantitative structure of the Board
of Directors and the Auditing Committee of JSC “Samaraenergo” at the moment of resclution-
making on the Company reorganization.

3.2. To confirm, that the shareholders (shareholder} of JSC “Samaraenergo” possessing 2

and more percent of JSC “Samaraenergo” common shares in aggregate, have the right to
forward to the Campany address an offer on nominees for the Board election in each of created
Companies {no more than 10 nominees for each of created Companies) and nominees for
auditing committees of each of created Companies {no more than 5 nominees for each of
created Companies), and also nominees for the post of genera! directors of created Companies
{nc more than one nominee for each of created Companies). Such offers should be received by
the Company not later than on December, 14, 2005

The nominees shall be inscribed in the ballot for voting at general shareholders’ meetings only
in case offers on them are issued according to the established requirements and were delivered
in time, specified in the current resolution, from the shareholders (shareholder) possessing

2 ang more percent of JSC “Samaraenergo” common shares in aggregate at the moment of
candidates nomination.

The specified offers shall be introduced in writing with the indication of & name (denomination)
of the shargholders (shareholder) who introduced them, as well as the quantity of JSC
“Samaraenergo” common shares in their {his) possession. Offers shall be signed by
shareholders (shareholder).

In case the specified offers are signed by the representative of the shareholder, the power of
attorney {the copy of the power of attorney certified in accordance with established procedure)
issued according to requirements to power of attorney for voting of Federal Law “On Joint-
stock Companies” shall be attached to such offers.

In case the offers are signed by the shareholder (his representative), whose rights for shares
are included in the deposit account in depositary, the abstract of the shareholder's deposit
account in the depositary that registers the rights for the specified shares should be attached
to such offer.

The offer on candidates nomination should contain:

- The name of a created Company the candidate is nominated to;

- Surname, name, patronymic and the basic place of work of each candidate,

- The name of body, he is nominatsd to.

The Board of Directors of the Company is obliged to consider the received offers and ta make
a resolution on inclusion of the offered nominees in the list of the persons to be elected to the
bodies of the created Company, or refusal of inclusion not later than on December, 19th, 2005.
Proposed candidates shall be included in voting ballots for elections to the respective body of
created Companies, except for the following cases:

- The offer does not meet the requirements of the current item;

- The sharehalders’ (sharehalder’s) offer is received by the Company later than on December,
14, 2005;

- Shareholders (shareholder) in aggregate do not possess the necessary quantity of JSC
“Samaraenergo” shares.

The motivated resolution of the Company Board of Directors on refusal of the offered
candidates inclusion in the list of nominges for voting at elections to the respective body ot
created Companigs shall be forwarded to the shareholders {shareholdar) who have put forward
candidates, not later than on December, 22nd, 2005.

3.3. Functions of the returning board at the general shargholders meetings of created
Companies are executed by the registrar of the Company - 0JSC «Central Moscow depositary] .
3.4. To confirm, that during voting at the created Companies general shareholders meetings

on the By-Laws of the created Company approval, auditing committee members and genera!
director election, each commaon share of the created Company to be distributed, provides one
vote to the shareholder of a created Company - the owner of common shares.

Resolutions on By-Laws of the created Company approval, auditing committee members and
general director election shall be approved at the general shareholders meeting by the majority
vote of the created Company shareholders - owners of the commaon shares participating in the
created Company general shareholders meeting.

3.5. To confirm, that elections of the created Companies boards of directors shalt be carried
out by cumulative voting. At cumulative voting the pall, belonging to each shareholder of a
created Company - the owner of common shares, is multiplied by number of persons to be
elected to the Company board of directors according to item 3.1, of the current resolution. The
shareholder of a created Company - the owner of common shares has the right t give the
voles thus received either completely tor ane candidate or to distribute them between two or
more candidates.

10 candidates, that gathered the majority vote are considered elected to the created Company

board of directors.

3.8. The created Companies general shareholders meetings are considared competent (having
quorumy) if the created Companies shareholders possessing in aggregate more than a half of
the corresponding created Company common shares votes participated in these meetings.
The shareholders of the created Companies registersd for participation in the general
shareholders meeting or the shareholders, whose voting papers are received by the Company
not fater than two days prior to the date of the shareholders meeting are considered the created
Company general shareholders meeting participants.

3.7.In case the issues of the created Companies general shareholders meetings holding
procedure are not covered by this resolution, the statutory acts of the Russian Federation,
regulating the similar relationship shall be used.

4To contirm the following order of the Company shares converting.

4.1. Shares of the Company are converted into the shares of created Companies and shares
of the original Company with a lower face-value and distributed among shareholders of JSC
“Samaraenergo”, including the shareholders who voted against or not participated in voting
on the Company reorganization, propertionally to the amount of shares of the Company they
pOSSEsS.

One JSC «Samaraenergoj share of each category (type) is converted into the share of the
similar categary {type) of each of created Companies and the original Company in the amount
specified in items 4.2 and 4.3. of the current resclution.

4.2. Ta confirm the following conversion ratios of JSC «Samaraenergoj common shargs into
gach of created Companies and the original Company common shares, and thelr face-values:
Each common share of JSC «Samaraenergoj is converted simultaneously into:

1 {one} common share of JSC « Samara Territorial Generating Company j with a face-value of
0,25 rbl.,

1 {one) common share of JSC « Samara Distributive Company | with a face-value of 0,25 rb),,
1 {one) common share of JSC « Samara Main Company j with a face-value of 0,26 rbl.,

1 {one) common share of JSC «Samaraenergoj with a face-value of 0,25 bl

4.3. To confirm the following conversion ratios of JSC «Samaraenergoj preference shares into
each of created Companies and the original Company preference shares, and their face-values:
Each preference share of JSC «Samaraenergoj is converted simultaneously in:

1 (one) preference share of JSC « Samara Territorial Generating Company | with a face-value
of 0.5 bl

1 (one) preference share of JSC « Samara Distributive Company j with a face-value of 0,48 rbi.,
1 (one} preference share of JSC « Samara Main Company j with a face-value of 0,01 rbl.,

1 (one) preference share of JSC «Samaraenergoj with a face-value of 0,01 rbl.

4.4 The total amount of shares for distribution of a corresponding category (type) of each
created Company and the original Company after reorganization is equal to the amount of
shares of JSC «Samaraenergoj of a corresponding category (type) at the moment of decision
on reorganization made {minus the shares which are the property or at the disposal of JSC
«Samaraenergoj ).

4.5. The amount of shares of the certain category {type) of each of created Companies and the
ariginal Company which every JSC «Samaraenergoj shareholder should receive, is equal to the
amount of JSC «Samaraenergoj shares of a corresponding category {type) belonging to him.
4.8. The authorized capital of each of created Companies and the original Company after
reorganization is determined by multiplication of total guantity of the corresponding Company
sharas to be distributed by a face-value of one share.

4.7. Authorized capitals of created Companies are formed due to reduction of the authorized
capital of JSC «Samaraenergoj .

4.8, The shargholders of the Company who voted against the Company reorganization or gid
not participate in voting on this issue, according to paragraph 3, item 3, article 19 of the Federal
Law «0On Jaint-Stock Companiesj shall receive shares of created Companies and the original
Company of a correspanding category {type) in the amount equal to amount of the Company
shares of the correspanding category {type) belonging to them.

4.9, Common shares of created Companies and the original Company confer the following
rights to owners:

1} To participate personally or through representatives in the Company general shareholders
meeting with a vote on all issues of its competence;

2) To make offers on the agenda of general meeting in a way stipulated by the legislation of
the Russian Federation and the Company By-Laws;

3) To obtain the information on the Company activity and to familiarize with the Company
documents in accordance with article 91 of the Federal Law « On joint-stock companies j ,
other legal acts and the Company By-Laws;

4) To receive the dividends declared by the Company;

5) The priority right to purchase additional shares distributed by public subscriptian and the
issued securities convertible into the shares, in the guantity proportional to the quantity of
common shares at hand;

6) In case of the Company liquidation to obtain a part of its property;

7} To carry out other rights provided by the legistation of the Russian Federation and the
Gompany By-Laws.

4.10. Preference shares of type “A" of created Companies and the original Company confer the
following rights to cwners:

1} To raceive the dividends declared by the Company;

2} The total amount paid as the dividend under each praference share of type A, is established
at a rate of 10 {ten) percent of net Company profit as of the results of last fiscal year, divided
by the number of shares, which constitute 25 {twenty five) percent of the Company authorized
capital.

3) Thus if the amount of the dividends paid by the Company on each common share in certain
year, exceeds the amount repayable as dividends on each preference share of type A, the
amount of the dividend paid on preference share, should be increased up to the amount of the
dividend paid en common share.

4} To participate in the general shareholders meeting with a vole on the issues of the Company
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regrganization or liquidation;

5) To participate in general shareholders meeting with 2 vote on the issues of modification

and additians to the By-Laws, that limit the rights of sharehalders, type “A” preferance sharas
owners.

8) Priority purchase of additional shares distributed by public subscription and the issued
securities convertible in the shares, in the quantity proportional to quantity of type «<Aj
preference shares at hand;

7) To participate in general shareholders meeting with a vote on all issues of its competence,
starting from the mesting that follows the annual shareholder meeting at which the resclution
on dividends payment was nat approved or the resolution on incomplete dividends payment on
type “A” preference shares was approved irrespective of the reasons.

8) In case of the Company liquidation to obtain a part of its property on the conditions specified
in item 4.11. of the current resolution.

9) To carry out other rights provided by the legislation of the Russian Federation.

4.11. In case of the Company liquidation, the residual property of the Company remaining after
payments to creditors shall be distributed by the liquidation committee among the shareholders
in the following sequence:

- At first payments on shares to be redeemed in accordance with item 75 of the Federal Law «
On joint-stock companies | are effected;

- In the second turn the charged, but not paid dividends on type “A” preference shares and
nominal {tiquidation) value of type “A” preference shares belonging to the owners are paid;

- In the third turn the Company property is distributad among the sharetiolders that own
common and preference shares of type “A”.

{n case the Company property does nat cover the amount of charged, but not paid dividends
and the liquidation value, specified by the By-Laws to all shareholders that own type “A”
preference shares, the property shall be distributed among the shareholders-owners of type “A”
preference shares in proportion to the amount of shares of this type belonging to them.

4.12. The Company shares, property right on which lapsed to new owners after the resolution
an the Company reorganization is made and beforg the created Gompanies state registration,
provide the new owners with the same rights as the shareholders who voted for the resolution
an the Company reorganization.

4.13. The shares of the created Companies and the criginal Company, remained not distributed
among the Company shareholders are considered acquired by JSC “Samaraenergo”.

4,14, Shares of the created Companies are considered distributed (acquired by JSC
“"Samaraenergo”) at the moment of the state registration of the Companies created in the
course of reorganization, on the basis of the JSC «Samaraenergoj shareholder register data as
on the corresponding date.

Shares of JSC «Samaraenergo) with a lower face-value are considered distributed (acquired
by JSC “Samaraenergo”) on the date of the state registration of the last Company, created in
the course of reorganization in the form of detachment.

4.15. On the basis of the current resolution the JSC «Samaraenergoj authorized capital
decreases by reduction of JSC «Samaraenergoj shares face-value.

5. To approve the separation balance of the Company.

NOTIFICATION ON SUBSTANTIAL FACT

“INFORMATION ON FACTS, THAT CAUSED ONE-TIME INCREASE
OR REDUCTION OF ISSUER'S ASSETS VALUE BY MORE THAN 10
PERCENT"

1. General information
Open joint-stock company of power and
1.1 The issuing company full name. sleetrification «Samaraenergoj
1.2, Abbreviation of the issuing company name SC «Samaragnergo]
Russia, 443100, Samara, Majakovskogo
1.3, Location of the issuer street, 15
1.4 PSRN of the issugr 1026300956131
1.5, [dentification number of the tax-payer 5315222985
1.6. The issuer unique code given by registering
body 00127-6
1.7. The Internet address used by the issuer for
information on substantial facts disclosure hitp://www.samaraenergo.ry
1.8. Name of the periodical used by the issuer for
intormation publication «The Samara News]
1.9. Substantial fact {facts) code ( codes} )200127631102005
ion

2.1. Fact (facts) caused one-time increass or reduction of issuer’s asssts vaiue by more than 10
percent — due to registration of affiliated companies (JSC «Volga TGGj # JSC «Volga I0Cj ) in
the reporting quarter their share holdings, owned by the Company are recorded in the accounting
statement as long-term investments.

2.2. Date of fact (facts) caused one-time increase or reduction of issusr's assets value by more
than 10 percent— 31.10.2005 :

2.3. Issuer's assets value as of the end of the reporting periad (quarter, year), prior to the period
of the correspending fact (facts) occurrence — 27 764 462 thousand rubles.

2.4. Issuer’s assets value as of the end of the period (quarter, year) of the corresponding fact
(facts) occurrence — 44 825 330 thousand rubles.

2.5. Issuer's assets value change in absolute figures and percentage — 61,45%

v P
Russia, 443100, Samara, Majakovskogo
1.3. Location of the issuet —street, 15
1.4, PSRN of the issuer 1026300956131
1.5. ldentification number of the tax-payer 6315222985
1.6. The issuer unique code given by registering
body 00127-6
1.7. The internet address used by the issuer for
information on substantial facts disclosure hitp:/www.samaraensergo.(u

1.8. Name of the periodical used by the issuer for

information publication «The Samara Newsj
1.9, Substantial fact (facts) code { codes) 0800127611112005.
2. Content of notification

2.1.Kind, category (type), serial number and other identification attributes of securities: common
registered uncertificd shares

2.2. Purpose of the list of registered securities owners ¢reation, - annual shareholders meeting
2.3. Date of the list creation - 14 November 2005

2.4. Date of protacol of the issuer's authorized managing body session drawing up, where the
decision on date of drawing up of the issuer's registered securities owners list or other decision
was made, which was the basis for deadline of such list creation by calculation without separate
decision on date of such list creation- 11 November 2005 (date of the Board meeting protocol
creation e 11/172 dd 09.11.05)

3.3. Other

As of 31.12.05, according to JSC «Samaraenergos By-Laws the
Company distributed 4 088 729 532 shares of nominal value 1 ruble
each, including 3 566 585 532 common shares and 522 144 000
preference registered uncertified shares, which were assigned state
registration numbers 1-01-00127-A 1 2-01-00127-A accordingly, after
consolidation of additional securities issues, undertaken by Federal
Securities Committee of Russia on 4.7.2003.

JSC “Samaraenergo” shares issue prior to re-registration:

1st req.e 42-1P-31 common 192 req. date - 22.04.
preference 288 000 req. date - 22.04.93
42-1-, -
pre -
rd reg.e 1-03-00127-6 common 0 246 req. date - 12.04.
-03-1 | I -
4th common 59725245  rag. date-6.02.04

JOTAL
Reg..e 1-01-00127-6 common

3 566 585 532

However, due to the Company reorganization, approved by the
general shareholders meeting on 30.09.05 in compliance with federal
Law «on Joint-Stock companies» JSC «Samaraenergor performed its
shares repurchase from the shareholders. Report on shares repurchase
results was approved by the Board on 22.12.05, thus corresponding
By-Laws amendments were introduced in 2006. After repurchase and
repayment of repurchased shares the Company authorized capital
amounted to 4 060 921 612 rubles, or 4 060 921 612 shares of nominal
value of 1 ruble each. 3 538 928 532 common shares and 521 993 080
preference shares remained in circulation.

Since February, 1998 the Company participates in The Bank of New
York program on American depositary receipts (ADR) of the first level
issue for common and preference shares of JSC “Samaraenergo”. ADR
share in the Company authorized capital as of the end of 2005 made up
0,77%.

Common and preference shares of the Company are traded
beyond the list at JSC "RTS", and are on JSC «FB Moscow Inter-bank
Stock Exchange» quotation sheet "A’ of the first level. Codes of JSC
“Samaraenergo” shares: common - SAGO, preference - SAGOP.

The stock capital of JSC “Samaraenergo” is distributed between
groups of shareholders as follows {data without disclosure of nominal
holders clients):

re i hofi i H
Name of the securities qwner 3112.2004 31.12.2008°
JSC RAQ “ UES of Russia “ 48.28% 48.51%
Legal persons and nominal holders 41,19% 43.41%:
Natural persons 10.53% 7.98%

Federal property - -
Property of the Russian Federation entity - -

NOTIFICATION ON SUBSTANTIAL FACT
“ INFORMATION ON DATES OF ISSUER REGISTER CLOSURE

2. General information

Open joint-stock company of power and
in Il ification « i

* - incl. repurchase shares repayment
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The persons registered in the shareholders register, whose share in
the Company authorized capital exceeds 5%:

Securities owner Share in authorized capital as of:

31.12.2004 31.12.2005*
JSC RAO «UES of Russiaj 48,28% 48,61%
JSC «Depositary-Clearing Company] - NH 29,16% 34,02%
JSC '‘Samarsky Credit” - NH™~ 10,3% 7,74%

* -incl. repurchase shares repayment
** NH ~ nominal holder

Company capitalization in 2005 according to MISE data on market
prices:

Period Commen Preference Capitalization.
1 quarter 2005 12 444 863 13306
2 quarter 2005 10964 1012 12318
3 guarter 2005 11823 1245 13068
4 guarter 2009 15215 1869 17 084

| 4 The basic operation
| e parameters

4.1 Structure and volume of the electric power output
and capacity with generating supply breakdown for
the last 3 years with the indication of load and power

reserve.

Fig. 4.1.1 Structure of operating capacity by generating facilities
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Structure of operating capacity
2003 2004 2005
Load Reserve  Load Reserve  Load Reserve
Togliatti TPP 3489 314 3270 488 3113 550
Nk TPP-2 1240 513 11741 639 1257 503
VAZ TPP 6733 750 6323 110.2 6105 139.8
Samara TPP 2764 68 264.5 178 262.3 133
NKIPP-1 517 8.1 58.8 57 60.7 2.1
BTPP 108.6 8.3 1003 71 1011 7.3
STPP 1052 13.8 100.0 93 1056 88
SamaraEP$ 22.8 03 22.5 00 238 0.0
AQ-Energo 17169 195.7 16225 268 16007 2796

In comparison with 2004, share of a reserve in operating capacity
structure increased in 2005 from 14,2 % to 14,9 %.

Fig. 4.1.2 Structurs of operating capacity
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See table 4.1.2 and pistures 4.1.3, 4.1.4 for the volume and
structure of thermal power stations power output;

Table 4.1.2 Electric power output volume and structure vs generating facilities
2003

2004 2005
% of AO- % of AO- % of AD-

Output, min Energo Output, min Energe Qutput, min Energa

kWh output kWh output kWh output
Togliatti TPP 29443 2190 27590 201 26224 194
Nk TPP-2 9851 .0 53078 387 1012.8 75
VAZ TPP 53581 383 986.6 72 51826 384
Samara TPP 22744 162 22453 164 21814 162
Nk TPP-1 489.2 35 507.6 37 527.0 39
BTPP 9255 6.6 880.1 64 8845 (K]
STPP 8322 59 8351 6.1 876.3 65
SamaratP$ 1983 14 196.9 14 2073 15
AQ-Energo 140071 1000 137184  100.0 134942  100.0
13




Fig. 4.1.3 TPP output
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Decrease in electric power output in 2005 compared to 2004 is
caused by decrease of condensational output, with the heat output
growth (puc. 4.1.5, 4.1.6).

Fig. 4.1.5 JSC “Samaraenergo™ output structure
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Fig. 4.1.6 JSC “Samaraenergo” output structure
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4.2. Dynamics of effective electric and heat output
within the last 3 years.

Within the period of 2003 to 2005 growth of effective electric supply
in 2004 and substantial decrease of effective electric supply in 2005
were observed.

Decrease of effective electric supply in 2005 was caused by
decrease in basic customers’ power consumption by 208,1 min. KWh
(3.1%) and other consumers by 19.8 min. KWh (0.2 %) alongside
with increased consumption by citizenry by 31,5 mln. KWh (5,4 %)
and budget financed customers by 13.8 mln. KWh (6,5 %). Decrease
in basic customers’ power consumption was caused by their shift to
power purchase at competitive wholesale market sector.

In 2005 effective supply of thermal energy amounted to 24 235.6
thousand GCal. Growth compared to 2005 was mainly caused by
increase in heat and hot water consumption by other consumers.

Fig. 4.2 Effective output of electric and thermal power
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4.3. Dynamics of power output to Federal Wholesale
Electric Power Market, own production and purchased
electric power volumes within the last 3 years.

Fig. 4.3 Dynamics of power own production and purchase
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In 2005 production of own HPP by JSC “Samaraenergo” decreased,
compared to 2004 by 13 718,3 min. KWh to 13 494,2 mln. KWh. The
volume of purchased energy in 2005 increased in comparison with
2004 by 145,2 (1.7 %). The increase in volumes of the purchased
electric power in 2005 was caused by increase of effective output of the
electric power to own consumers of JSC "Samaraenergo” in 2005 in
comparison with 2004 and decrease in own output, compared to 2004
T

In 2005 "Samaraenergo” sale of the electric power at Wholesale
Electric Power Market amounted to 490,8 min. KWh.

4.4. Generating and transfer capacities.

Installed electric capacity
as of end of reporting period, MW

[ 2004 2005 change
JSC Samaraenergo total 35197 3519.7 [X1]

1 TeTPP 7100 710.0 00

2 NKTPP-2 4700 470.0 0.0

3 VAZ TPP 1172.0 11720 00

4 Samara TPP 4400 4400 00

5 NKTPP-1 236.0 236.0 0,0

6 8TPP 1837 183.7 0.0

Wi STPP 2550 2550 0.0

8 Samara EPS 53.0 53.0 0.0

4.5. Dynamics of basic production assets repairs costs
within the last 3 years in adjusted prices.
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At the end of 2005, basic production assets repairs costs amounted
to 2 763.6 thousand rubles, including:

-1147.3 mln. rbl. noncontracted repairs:

- 1616.4 mln. rbl. contracted repairs.

See table 4.5.1 and picture 4.5.1 for repairs costs dynamics in 2003
-2005.

Table 4.5.1
Min. rbl.
2003 2004 2005
Non- Non- Non-
__ contr. Contr. Total contr Contr. Total contr. Contr. Total __
Togliatti

IpPP 915 1126 2041 1009 1678 2687 1080 2108 3188
Nk

IPP-2 478 904 1382 533 1313 1846 711 1228 1939
VAZTPP 1461 1492 2053 1596 2466 4062 1719 3346 5065
Samara

IPP 586 633 1280 715 1300 2015 1262 1621 2883

Nk

IPP-t 378 €92 1070 363 920 1284 480 1003 1483
BIPP 460 711 1171 1579 959 2538 715 1381 2096
STPP 645 711 1356 627 1181 1808 841 1374 2215
Samara

EPS 405 593 938 580 759 1338 708 951 165.9
VPS 286 337 623 329 478 807 318 253 572

SPS 262 318 580 3589 683 1042 301 337 838
ChPS 258 255 513 355 503 858 443 193 636
ZhPS 197 348 545 380 577 957 457 174 6341
MPS 10.1 214 315 26 9.2 1.9
Electric

1
STS 51.5 65,3 1168 1200 157.8 2778 1474 1318 2789
ToTS 217 119 336 372 265 637 487 351 83.8
Heating
systems 732 772 1905 1572 1843 3415 1961 1667 3627

Total 74 48 16678 10526 1529 1

11472 1 4 27

©
@
@
=4
o~

FFig 4.5.1 Basic production assets repair costs dynamics
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Parameter 2005 2004 2003 2@
__Thermal power undersupply (GCal} 7366 1263 221
nomic | th ng rubl 9383157 762414 1913.371
Incidents in thermal systems 1 2 2
——LDue to personnel faults 1 - -
.. Thermal power undersupply (GCal) 130 62 2220
___Economic loss, thousand rubles. 73.0 224 3424
Incidents in electric systems 156 147 156
Due to personnel faults ) g 2
i h) 470946 351350 149260
nomic 1oss, th nd rubles. 4390.887 3142.358 7460.294
Eire events 1 2 -
Incidents caused by organizational reasons:
1. Mistakes or misoperation of operations staff.
Thermal energy personnel - §
Electric energy personnel - 9
2. Mistakes or mispoeration of servises personnel - 1
3. Mistakes or misoperation of outside personnel -
4. Mistakes or misoperation of maintenance and service parsonnet - 2
5. Mistakes or misoperation of management - 2
6. Non-observance of schedule, volumes of equipment service - 51
7. Impact of third parties - 78
8. Natural disasters - 43
9. Not clasified - 18
Total: 208
Incidents by thermal equipment types break-down:
Eguipmen! type 2005 2004 2003
Pawer boilers 9 20 17
Water heating boilers - - 2
rhines 16 7 12
Thermal networks 1 2 2
Gas turbines 6 5 5
Incidents by electric equipment types break-down:
gt -
28%
power boilers
3%
thermat networks
0%
water boilers

50%
turbines

In 2005 176 failures were recorded compared to 171 failures in
2004 namely: 20 failures at electric power stations 20, 156 failures at
electricity network enterprises, 75 of them were recorded in electricity
networks of 6-10 kV.

W 2005 (2004 [ 2005 Equipment type 2005 2004 2003

Generator 7 6 4

4.6. Breakdown rate dynamics within the last 3 years Generator actuating system 4 5 !

(grafical and text representation). Mains transformer 14 7 4

Current transformer 4 - 1

Nimber of brakedouns increased insignificantly in 2005 from 207  Voltage transformer 0 ! !

to 209, breakdowns due to personnel faults decreased by 44% , from  mains 1 7 4

30to 17. Cubicle switchboard, internal 3 2
Information on technological breakdowns. or external 2

Alr switch 1 ! 7

Parameter 2005 2004 2003 Qil switch 2 ? (25
i Excess-yoltage supprassor 2

Thermal power undersupply (GCal) 7496 3483 2441 Electric motors 0 0 !

Total power system economic loss (thousand Interrupter switch 0 0 1

bl 13847044 10971517 __9716.065 Relay protection and 8 3
Number of breakdowns - - - automation devises 8

Due to personnel faults - - - switchboard control circuits & 2 6

Number of fire events - - - Qverhead transmission line 33 49 32

Total incidents number 209 207 220 Power caple 4 3 4

Due 10 persannel faults 17 30 25 Insulators 13 4 12

Percentage (%) 8 14 11 Poles 0 0 1

Incidents at TPS 52 62 62 10KY 75 7 85

Due to personnel fauits 11 23 23 transformer 4 2 3

Percentage 21 37 a7 Cubicle switchboard 2 3 2
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Equipment type 2005 2004 2003
Paower cable 4 2 3
Insulators b S 13
Poles 11 2 6
Qverhead transmission line 48 53 58
Total 176 171 77

Incidents by electric equipment breakdown in 2005
800

700
600
500
400
300
20,0

suspended power lines power cable

100 I
wiale _a_ ..

generator air switch

Failures by electric power system enterprises breakdown:

Parameters SamPS  ZhPS VPS ChPS Samara MPS
Tolal failuras 27 29 46 34 20
Due to personnel faults 1 2 1 1

Electric power undersupply, (KWh) 15980 285220 65680 76760 31520

Economic logs, thousand rubles.  1250,811 2604,815 6568 154,705 305,876

10%  Yoe Seep.y 4%
b TaTPP NKTPP-2 4%
MPS “Samarz” VazTPP

2%

y
16% 2%

ChPS / P\ STPP

3%
SamTPP
3%
$8DPS
0%,
SPS
0%
ToTP

13%
SamPs

ZhPS

Anti-wreck measures.

5 Carri ) p

Pravious Previous Previous
[
YaTPP 15 10 15 10 - -
STPP 48 34 48 34 - -
NKTPP-2 _ 63 6 63 6 - -
Samara EPS 26 10 26 10 - -
NKTPP -1 14 9 14 9 - B
VAZTPP 45 36 45 36 - -
Samara TPP 30 2 30 2 - -
BTPP 4 4 41 4 - -
ToTP 1 - 1 - - -
Total 283 111 283 111 - -

All activities prescribed by “Volgaenergotechnadzor” acts in 2005
were performed.

5 Power sales
| ®

5.1. Dynamics of marketable out]iut and
sales of energy for last 3 years, includ-
ing dynamics of subscriber’'s debts

In 2005 effective electric power sales amounted to 17902,9 min.
KWh that exceeds the planned volume by 3,2%. The largest actual
effective electric power sales increase compared to the planned values
took place in sales to industrial and housing consumers.

Effective heat power sales amounted to 24147.2 thousand GCal.,
that is 2,4% lower than planned.

Major goals in electric and heat power sales were:

1. To secure collection of cash for electric and heat power supplied
as well as offset of subscribers debts in accordance with business plan.

2. Customers retention at the electric and heat power sales market.

3. Improvement of automated measuring systems of power
commercial recording in compliance with wholesale market
requirements.

4. Creation of sales structure in TGK and AO-energo alongside with
reforming of power systems controlled by JSC “SIMPC™.

JSC “Samaraenergo”
Power sales and dispasal volumes

in 2003-2005 99.5%
99,9% -
35000000  100,0% © = e =
S X = 8
g ?’_ oy [=:] o L=
0000000 B = g 3 g 8
SR { &8
25000 000 TR T
~
20000000 | !
15000 000
10000 000
5000 000
0 . o
35000 000 35000 000 35000 000
] salssvolume 23471552 26245 323 29185792
m disposal 23471819 26200 211 29050 442
volume
disposal 100,0% 99.9% 99,5%
level

JSC “Samaraenergo”
Subscribers’ debt dynamics
2003-2006

1300000

1087 633
1
1050000 1087 183
1017819 /
1000000 ~

979 533
950000
2003 2004 2005 2006
01.01.2003 01.01.2004 01.01.2005 01.01.2006
Byst 1087 633 1017 819 979533 1087183

Activity aimed at the following risks minimization was carried out
in sales sphere:

1. Increase of above-level power losses in Samaraenergo networks
caused by networks transfer from housing and utilities infrastructure
with imperfect power control and registration system.

2. Wholesale market entry of major Samaraenergo customers.

3. Prohibition of power company actions in consumers’ supply
restrictions and disconnection.

4. Obstacles in interregional companies integration caused by
interested parties in some regions.
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5.2, Dynamics of energy sales structure (clearings,
promissory notes, monetary funds) for the last 3 years.

2003 2004 2005
Parameter act
Effective alectric power sales {min, kWh) 17968.2 18088 17902.8
Effective heat energy sales, thousand GCal 23576.8 23820.8 241472
Sales proceeds {min. rbl) 19805 227911 235010
Ingl. electric power 13832.3 15433.5 167787
heat enargy 48171 5698,4 67223

JSC “Samaraenergo”
Payment for electric and thermal power sold to subscribers,
including cash payment

in 2003-2005
1200% g w . o
& 3 B R 2
S S s & o &
1000% g & L]
x
80,0% |
§0,0%
40,0%
‘
x
200%
0
2003 2004 2005
o ;:;ﬁe " 100.0% 99.9% 03.5%
] g:i;em 100.0% 99.9% 5%

5.3. Tariffs dynamics as on the tariff introduction
dates.

Tariffs for electric and thermal energy effective in 2005 were
established by Samara branch of State Regulation and Control in
Electric Power Industry Department orders NeNe 24-26 dated 10.11.04,
NeNe 29-38 dated 12.11.04 and NeNe 41-56 dated 10.12.04.

Tariffs for electric and thermal energy were calculated according to
the following:

- Electric and thermal energy pricing principles of the Russian
Federation. approved by the governmental order No Ne 109 dated
26.02.04;

- * Methodical instructions on adjustable tariffs and prices for
electric (thermal) energy calculation on the retail (consumer) market”,
approved by Federal Power Committee (FPC) of the Russian Federation
Regulation No 49-3/8 dated 31.07.02.

See tables 5.1.1, 5.1.2, pictures 5.1.1, 5.1.2 for change of electric
and thermal energy tariffs by consumers groups

Table 5.1.1
Orders Deviation
¢ 24,25
Orders dd 10.11.04
Voltage ¢ 85,57 ¢ 41dd 1bl./
level dd 8.12.03 10.12.04 HWh %
Basic consumers o 847 932 85 10
701 1270 1397 127 10
10-2 1558
Q0 1700
City population 1950* 1150 0 0
Rural population 800~ 800~ 0 _ 0
1180 1300 120 10
Institutions financed from budgets [0 865 951 86 10
of various levels 10-1 1280 1418 129 10
Other consumers 10-2 1460 1606 146 10
00 1680 1848 168 10
v tagj " i 90" 836 917 81 10

* VAT included

Picture 5.1.1 Tariffs dynamics by consumer groups
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Table 5.1.2
Heat energy tariffs, rbl./GCal
Orders ¢ 56 -
dd 08.12.03, Devigtion
¢ 59dd Orders € 41,
r o
tnstitutions financed from budgets of
1 various lgvels 273 300 27 10

Other consumers of JSC
2 “Samaraenerge”, including
Tariffs for thermal energy {hot water),
released from TPS collectors 202 236 34 17
Tariffs for thermal energy (hot water),

_released from heating system 271 309 38 14
3___ Average “Samaraenergo” tariff 238 277 39 16

Picture 5.1.2 Heat energy tariffs dynamics -
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Tariffs growth rates with cost components break-down compared to
2004 level were based on MOPT P® u Federal Tariff Committee forecasts,
namely:

a.gas -18,9%;

b. purchased energy - 13.2 %:

c. salary - 8,5 % (forecasted index of consumer prices);

d. other expenses and expenses from profit - 10 % (forecasted index
of industrial manufacturers prices).

Economically sound profit calculated in accordance with MEDT of
RF deflators.

Subscription fee rates, approved by FTC of Russia, tariff for Central
Dispatch Office of UES, tariffs for purchased energy, NP «TSA» turned out
tobehigher than forecasted and used for tariffs calculations. This resulted
in shortfalls in income of power system amounting to 78.2 min. rbL

Current tariffs provide for profitability in the following spheres:

a. electric energy 3,9 %;

b. thermal energy 4.3 %.
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5.3. Power consumption dynamics, settlements with
consumers, structure of subscriber’s debts.

JSC Samaraenergo business plan for 2005 provided for increase
of subscribers' debt by 269.2 min. rbl. Level of payment for supplied
electric and thermal energy was determined to be 98,9%. Actual
payment for power for 12 months of the current year made up 99,5%.
Subscribers’ debts decreased by 211.6 mln. rbl. below the planned
value and amounted to 1037.1 min. rbl., including - 470,2 min. rbl. for
electric energy and 566,9 min. rbl. for heat energy as of 01.01.2006.

The following changes took place in the structure of subscribers’
debts as 0f 01.01.2006 compared to beginning of the year:

- share of current backlog increased by 12,3 percentage points;

- share of uncoverable debt increased by 10,9 percentage points.

- share of functional debt decreased by 46,4 percentage points.

-moratorium debt increased by 228,9 percentage points.

Fs a result the following subscribers’ debt structure was formed as
0of 01.01.2006:

- current - 82,8%;

- functional - 5,0%;

- moratorium - 2,4%:

- uncoverable - 9,8%

JSC “Samaraenergo”
Effective electric power output
2003-2005

18 200 000

18 150 000

18 100 000 18 085 570

18 050 000

17 950 600 17968176

17 900 000 17 602 871
17 850 000
17 800 000
2003 2004 2005
Thic. KBT™Y 17968176 18085 570 17 902 871

JSC “Samaraenergo”
Effective heat power output
2003-2005

24 200 000

24 100 000
24147 263

24 000 000
23 800 000

23 800000

23700000 23820836

23 800 000

23576 835
23 500 000

2003 2004 2005
23576835 23 820 836 24147 253

Structure of subscribers’ debt for 2003-2005.

as of 01.01.2008

83%
current

/
2% ~
moratorium

10%
uncoverable 5%
functional

as of 01.01.2005

78%
current

11%
functional

uncoverable

as of 01.01.2004

72%
current

A 17%
moratorium 8% functionat
uncoverable
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6.1. Major provisions of the Company account policy.

Account policy of JSC “Samaraenergo for 2005 was approved by the
order of director Ne 667 o1 31.12.04r

2.1. Execution basis

The Company bookkeeper's record is based on the norms of
accounting and bookkeeping effective in the Russian Federation,
in particular the Fedral Law Ne 129-@3 “On bookkeeping” dated
21.11.1996, bookkeeping regulations “Companies accounting policy”
IBY 1/98, approved by the RF Ministry of Finance order of December
9, 1998 Ne60H.. Regulations on accounting and bookkeeping in the
Russian Federation, approved by the RF Ministry of Finance order of
July 29, 1998 Ne34s.

Assets and liabilities of the company were evaluated in the accounts
basing on their actual purchase costs, except for investment in shares.

2.2, Assets and liabilities in foreign currencies

Accounting of business transactions in foreign currencies were
calculated on the basis on official ruble rate effective at transaction date.
Exchange rate differences emerged during 2005 on assets and liabilities
transactions were charged to financial result represented within non-
sale income and charges.

2.3. Long-term and short-term assets and liabilities

Assets and liabilities were attibuted to short-term ones if their
circulation period does not exceed 12 month from the reporting date,
or if such assets are supposed to be used within 12 months. All other
assets and liabilities are represented as long-term ones.

2.4. Intangible assets

Intangible assets include JSC “Samaraenergo” trade mark and
research and development costs in compliance with accounting
regulations 17 /02, approved by the RF Ministry of Finance order Nt 15H
0f 19.11.02.

Trade mark depreciation was calculated linearly on the basis of 10
years period of its effective use.

In the records intangible assets are represented according to their
initial value minus trade mark depreciation accumulated during its life
period.

Research and development expeses write-off to ordinary activities
expenses is done linearly. In compliance with the account policy R&D
expenses write-off period is 3 years.

2.5. Non-current assets

Non-current assets include land, buildings, machines, equipment,
transport and other similar objects with more than 12 months life
time.

JSC “Samaraenergo” did not revalue non-curremt assets within the
reporting period.

Non-current assets objects were taken on discount as per their
purchase and construction actual values. Initial value of non-current
assets, acquired in exchange for goods and valuables, different from
cash assets, is considered the value of assets rendered. In this case
value of rendered assets was established on the basis of price, used
by the Company for value estimation of similar goods and valuables in
similar situations. In the records non-current assets are represented
according to their initial value minus depreciation accumulated during
their service life period.

Depreciation of non-current assets was calculated linearly in
compliance with norms, approved by USSR Government Regulations
Ne1072 of 22.10.90 and RF Government Regulations Ne 1 of
01.01.2002.

Accrued derperciation:

Buildings - 35,7 % of balance value,

Constructions and trasfer equipment- 52,7% of balance value,

Machines and equipment - 78,6 % of balance value,

Transport and other non-current assets - 54 % of balance value.

No depreciation was accrued on land and housing objects.

Profits and loss of non-current assets sale, write-off and gratuitous
assignment are shown in operating profit and loss section of Profit and
Loss accoutnt.

2.6. Investment in shares

Investment in shares in 2005 reflect the actual purchase expensed.
except for shares in demand at stock exchange. Quotation of such
shares are published regularly.

See explanation of item 3.11 for the list of subsidiaries and
affiliates.

2.7.Debt instruments

Debt securuties value is based their purchase value. Difference
between securities purchase value and nominal value shall be included
in other receipts and expensel line at the moment of their repayment.

2.8. Inventories

Inventories are evaluated in the amount of their actual purchase
costs.

Inventories appraisal at their transfer to manufacturing facilities or
other way of retirement was made in 2005 as well as in 2004 acording to
the cost of each item.

6 Major accounting
¢ and financial result

For “Fuel” group of materials appraisal was made on the basis of
average cost.

Working clothes, shoes, linen, instruments, tools, special
equipment, household equipment irrespective of their service life, are
included in inventories of balance acount 10 “Materials™.

Workingclothes, shoes, linen, instruments, tools, specialequipment,
household equipment service life of which is under 1 year are written-off
to expenses at the moment of their transfer to manufacturing facilities or
service. Their safe keeping is guaranteed by stock-taking by authorized
personnel. .

Working clothes, shoes, linen, instruments, tools, special
equipment, household equipment service life of which is over 1 year are
written-off linearly on the basis of their service life starting from the date
of their transfer to manufacturing facilities.

2.9. Incomplete construction

Incomplete capital investments in non-current assets objects under
construction are avaluated on the basis of their actual construction
costs.

2.10. Deferrals

Expenses incurred by the Company in the reporting year butrelated
to future reporting periods are shown as deferrals and subject to write-
off evenly during the periods they relate to.

2.11. Buyers and customers debts

Buyers accounts payable are recorded on the basis of invoices
due amounts for reasonable prices and tariffs. Settlements with other
debtors and payments under claims are recorded on the basis of
contractual prices.

JSC "Samaraenergo” forms the doubtful debts reserve for amounts
due for products, goods, services and works, which is determined on
the basis of accounts receivables inventory made on the last date of
reporting period.

Reserve is formed on the quarterly basis:

- Accounts receivables are considered doubtful if it is not payd in
due time stipulated by the agreement and not secured by corresponding
guarantees,

- Reserve amount is estimated for each doubtful debt separately
subject to financial status (paying capacity) of the debtor and estimation
of complete or partial debt repayment probability:

Doubtful debt reserve is used by the company to cover the losses
incurred by accounts receivables with expired limitation period
amortization.

2.12. Future expenses reserve

No future expenses reserves were formed at JSC “Samaraenergo” in
the reporting period.

2.13. Revenue recognition

Sales and service proceeds are recognized for accounting purposes
when products are shipped (service rendered) and accounting
documents provided by the buyer. Revenue is shown in profit and loss
account minus value added tax, export duties, discounts and other
similar obligatory payments.

The following revenues of the Company are recognized among the
others:

- Dividends - when declared;

- Incomes on participation in other organizations;

- Income on sales of non-current assets, apartments, inventories;

- Incomes on property leasing - when charged in accordance with
property use agreements;

- Income on securities sales.

2.14. Profit and loss surplus

The Company builts up profit and loss surplus, assigned for
compensation of losses that can occur in the course of economical
activity. Profit and loss surplus is formed of 5% of net profit in compliance
with JSC “Samaraenergo” By-Laws.

2.15. Amendments to account policy

The following amendment was introduced in the Company account
policy compared to 2004: deferred tax assets and deferred tax liabilities
shall be represented in detail.

2.16. Comparative data

Comparative data in 2005 accounts were formed by means of final
2004 accounts data adjustment to meet the amendments of account
forms for 2005.

6.2. The analysis of activity results and financial
position dynamics (including the analysis of net
wealth structure and dynamics) fot the last 3 years.

2003 2004 2005
p .
Cost, ingl, Thousand rbl. 17560235 20824129 24 103 399
Net profit YoT.COB. 253450 440197 760729
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In the period of 2003 to 2004 stable increase of product sales 2 2
proceeds was observed. Growth of proceeds in 2005 amounted to 2 2
2 858.8 min. rbl. (12.5 %), due to increase of proceeds from all kinds of 2 2
products sales. E o E,
— [ @
Finance indicators Indicator value a 2 3 5 g s
R ded 2 : 3 2 23
Liquidity ratios 2003 2004 2005  value 1 B 2 3 4
Absolute liquidity ratio 1.947 2271 1.040 0.2-05 fand and natural resourses 121 10 686 12
Fixed-term liquidity ratio 3.393 2979 2.396 >1 _buildings. machinery, equipment 122 20266540 1776434
CQurrent fiquidity ratio 4649 3795 2525 12 other fixed assets 123 152719 12645
Indicators of financial stability Incomplete construction 130 655938 255 936
Financial independence factor 0,942 0922 0.901 0,5-0.8 including
Profitabllity indicators equipment to be installed 13001 29334 —
Sales profitability 11.32% 863% _6.03% investments in noncurrent assets 13002 626 604 255936
itabili i i 9 % % Income-hearing investments 135 — —
Assets profitability 248% 415% 3.05% including:
Business activity indicators ing 136 — —
Debt receivables dynamics -30.5%  -256% _241.0% Property for hiring 137 — —
i -4.6% % % Long-term financial investments
Debt recejvables to accounts payable balance 1458 0713 1.680 . including: 140 273 403 19127932
Investments in subsidiaries 141 144 964 18022452
Values of relative financial indicators, are not lower than  investmants in dependent companies 142 1066 1066
recornmended values. The analysis of liquidity and financial stability  investments in other companies 143 3302 3235
indicators since the beginning of 2003 allows to make a conclusionona  loans to companies with term over 12
stable financial status of the company. months 144 — -
According to the express analysis results (according to RAO "UES  ather lpng-term financial investments 145 124 074 111179
of Russia” affiliated and dependent companies rating procedures), the  FOR SUMMARY ACCOUNTS
company retains the stable financial status during the last few years. i I idiari 146 — —
Evaluation of Company participation in
As 0 01.01.05 As of 31.12.05 Fluctuatlgn dependent company 147 — —
abs abs. _abs. 0% pts 148 60 777 23951
ets 27172144 27998258 826114 30 Other noncurrent assets 150 - —
Intangible assets 47 351 43835 -3516 -7.4 section | TOTAL 190 21467414 21240745
Non-gurrerit assets 20429945 1789091 -18640854 912 Il CURRENT ASSETS
ruction i - - Stocks 210 957 496 95221
B i al invi including:
Other fixed assets (incl. Deferred tax _faw matefials and similar assets 211 585 024 15 368
assets) 60 777 23951 -36 826 -60.6 including:
Inventory 957 496 95221 -862 275 2904 Black oil 21101 120 637 -
VAT for valuables acquired 269 636 251 000 -18 696 -6.9 _coal. 21102 151 462 —
i Diesel fuel 21103 992 —_
Short-term financial invesments 2799 281 2134077 -665 204 -23.8 other tgghnological fuel 21104 69 —
Gash £13 864 648 148 34 284 58 Spare parts 21105 93 469 4279
Other current assets _Other raw materials 21107 218 425 11 087
Liabilities 2170 280 2760003 £89 723 272 domestic animals bred 212 — —
Long-term loan and credit liabiliti 1984 1984 Investments in incomptete production 213 — —
Other long-term liabilities (incl. ready-made products and products for
vis| re-sale 214 3846 65
Shori-term foan and credit liabilities 300370 _goods shigped 215 — —
Accoun | 1492 160 21 7 531 47 deferred expenses 216 368 596 79 790
Dividendstofounderspayable 10427 215203 204776 19639  _other stocks and expenses 217 — —
Provisions for liabilities and charges Valyg-added tax on valuahles purchased 220 269 696 251000
Net wealth 25001864 29238255 236 391 0.9 incluging:
Authorized capital 4088 730 4088730 VAT on power purchased via FOREM 22001 2974 2031
iffer W 134
Debt payable in over 12 months from
Net welth exceeds authorised capital. Teporting date 230 80702 2975355
ingluding:
6.3. The Company Balance sheet customers 231 2948 9146
for the reporting period. including:
3 2 _financed from federal budget 23101 — —
g g finanged from local budgst 23102 — —
2 g _financed from municipal budgats 23103 — —
g 5 _ather customers 23104 2948 9148
= E£ 3 _Bills recelvable 232 — —
& 2 B S E B 5 debts of subsidiaries and dependent
2 2 8 22 25 companies 233 — 2893 121
1 B 2 3 4 advances paid 234 4697 4903
L NONCURRENT ASSETS other deptors 235 73067 68 185
Intangible assets 110 47 351 43835 Debt: able within 12 months
including: {rom reporting date 240 983 691 §93 712
patent rights, programs, brands (service _ncluding:
marks) customers 241 _ 307 180 213513
other similar rights and assets 111 69 57 including:
_gstablishment charges 12 — — group-integrated companies power
_business reputation 113 — — purchasing via FOREM 24101 — —
_Other intangible assets 114 — = intermediary companies for power and
research and development results 115 47 282 43778 heat sales 24102 — —
financed trom federal budget 24103 11975 4206
Fixed assets 120 20429 945 1783031 financed from local budget 24104 — =
including: _financed from municipal budgets 24105 28 328 24199
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_other power and heat copsymers 24106 254 800 118772 Qwn shares purchased from sharaholders 415 — {97.026)

sibscriber debt 24107 — = Additional cagltal 420 19513310 2267 806

other customers 24108 11877 66 336 Settlaments on assigned property 423 — —

Il CURRENT ASSETS 242 103 — Reserves 430 201450 204 437
bills receivabie 243 42 565 278 _including:

debts of subsidiaries and dependent _Formed unde law in force 431 201450 204 437
companigs formed under statutory documents 432 — —
shareholders (founders) debts due to i f] i 450 — —
authorized capital 244 — — Retained income {outstanding loss)

advances paid 245 246 640 105 333 Retained income of previous perjods 460 1059357 18 156 544

including: Qutstanding loss of previous periods 469 — —

power and heat suppliers 24501 — 1877 Retained income of reporting year 470 — 540 727
fuel suppliers 24502 54 880 514 Qutstanding loss of reporting year 475 ES =
_materials suppliers 24503 65 661 5325 Saction il TOTAL. 490 24 862 847 25161218

constryction companigs 24504 81176 44 240 FOR SUMMARY ACCOUNTS Business
_fepair companies 24505 1275 14 Leputation of subsidiaries 495 - -

service providers 24506 29 031 34 858 . Share of minority 500 — —
v j 24507 14 617 18 505 IV. LONG-TERM LIABILITIES Loans and
other debtors 248 387 203 334588 credits 510 1984 1984
i ing. including:
_contractual fines, penalties.forfeits 24801 58729 39 320 _bank credits dug.
v in mare than 12 months from the
taxes overpayment tg logal budget 24603 114 692 27934 reporting date 511 — —
I ici oans due

overpayment to government non- in mare than 12 months from the
budgetary funds 24605 2063 g leporting date 512 1984 1984

debt to RAO “UES of Russia” for Degferred tax liabilities 515 665 187 82233
gngineeringseryices 24607 — — Other long-term liabilities 520 — —

debt of RAO “UES of Russia” for Iincluding:
gigineering services 24608 — — dus to suppliers and contractors 52001 — —

debt to RAO “UES of Russia” for design _due to social funds 52002 — —
and survey works(DSW) 24609 — — including:

debt of RAO “UES of Russia” for design _Pension fund ¢ RF 52003 — —
2nd survey works(DSW) 246190 — — _Medical insyrance fing 52004 — —

QOther debtors 24611 199 561 170 019 Employment find 52005 — —
Short term financial investments 250 2799 281 2134077 Social insurance tund 52006 — —
including: penalties and fees 10 state off-budget
loans to companies with terms under 12 N 52007 — —
months 251 — — due to budgst _ {restructured taxes ) 52008 — —

8 i ilal inve including:
Bankrall 250 513864 648148 _due to federal hudget 52009 — —
including: _due to local budgets 52010 — —
_cash 261 96 45 due to municipal budgets 52011 — —

RUR account balances 262 480 334 414 740 Profit tax due
oreign currencies account balances 283 — - Transition period

other bankroll 264 133434 233339 _ dngluding: 52020 — —
including: due to federal hudget 52021 — —

26401 133296 233341 _due to local budgets 52022 — —
cash ftems 26402 138 13 _due to municipal budgets 52023 — =
i 26403 — a2 - jabiliti 52012 — —

Other current assets 270 — — Section {V TOTAL 590 667 171 84217
including: V SHORT-TERM LIABILITIES
internal settlements on current Loans and credits 610 — 300370
transactions 27002 — — Iincluding:
internal settlements on construction 27003 — — credits due to banks within
internal settlements on DSW 27004 — — I ] 611 — 300370
Internal settlements on security 27006 — — _oans due to banks within
Internal settlements on VAT 27007 — —_ _12 months after reporting date 612 — -
other gurrent assets 270056 — = Accounts payablg 620 1492 682 2160 213
section HTOTAL 290 5704 730 6757513 including:

Balance 300 27 172 144 27 998 258 suppliers and contractors 621 425 677 380487
5 5 including:
g e power suppliers via FOREM 62101 20 158 -
2 = other power and heat supplisrs 62102 2072 13317

2 . £ gas supoliers 62103 57 599 65.820
E g< g _blagk il suppliers 62104 — —

E e & == = coal suppliers 62105 — —
= z & 82 85 other fuel suppliars 62112 — 102
1 B 2 3 4 _construction companies 62106 36144 30424
LLCAPITAL AND RESERVES _[epair companies 62107 171601 157 446
Authorized capitat 410 4088730 4088730 RAQ " t Russia” riber char 62108 — —
incluging: ROSENERGOATOM 62110 — —
Dreference shares 41001 522144 522 144 nuclear power plants 62111 — —
commen shares 41002 3 566 586 3 566586 _other suppliers and contractors 62109 137 903 113 378
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Central Controller Division of UES Goods taken on commission 930 = —
{shbscriber charges) 62113 — — Equipment for installation 935 — —
ISC FCC (subsgriber charges} 62114 — Insolvent debtors liabilities amortization 940 457 576 566 989
hills payable 622 — — Security for liabilities and payments
Due to subsidiaries and dependent received 950 4405 43419
companie 623 117 941 110038 Security for liabilities and payments
payroll debt 624 76 444 305 556 provided 960 — —
including. Accumulated depreciation 970 7953 6176
current 62401 76444 305 556 Deterioration of land \mprovement
overdue §2402 = = facllitias and other similar objects 980 — —
due to State and off-budget funds 625 30799 75025 Accounting forms 990 2 —
ingluding: Fix ts granted on lgase 932 156 163 —
Pension fund of RF 62501 26 344 60000 Property in federal ownership 993 — —
_Medical insurance find 62502 3263 §213 Intangible assets received for use 995 — —
Employment find 62503 — —
Social insurance fugd 62504 1184 6 804 6.4. Profit and loss account of the Company for the
penalties and fees to state off-budget reporting year.
funds 62505 8 8 - s
Taxes and duties 626 250018 229 326 § B
62610 250015 229 326 = E 5
ding: 5 - ] 52
| 62601 189937 12817 g = § ES
due to local budgets 62602 39737 19t 705 K] £ 8 bt 22
_due to munigipal budgets 62603 20 341 24704 & 2 = & &5
Profit tax debt {or transition period 62620 — = 1 A 2 3 4
including: _1.Major Business Income and Expenses
due to federal budget 62621 — — Net earnings from sales of products
due to local budgets 62622 o — and services (VAT, excises and other
_due to municipal budgets 62623 — — i
_advances received 627 397 806 405 858 _Pawer to domestic consumers 011 16780626 15433543
including: Power for export 012 — —
consumers of power sold via FOREM 62701 — — Heat, 013 6 722 280 5698 354
s 62702 345962 342 352
other advances received 62703 51844 63 506 Subscriber payment (to RAQ “Ues of
Other creditors 628 194 000 653923 Russia™ 014 — —
including: _Electric and heat energy transportation 018 — —
Y 1 Electric power for sales companies 019 — —
due to off-budget SREWD fung 62802 — — Other industrial goods,preducts,
debt to RAO “UES of Russia" for worksand services 015 2077 209 1594 239
engineering services 62804 — — QOther non- industrial goods,products,
debt of RAO “UES of Russia” for worksand sarvices 016 69774 64 929
engineefing services 62805 — — Goods, products, services of principal B
debt to RAO “UES of Russia” for design activity sphere
and survey works(DSW) 62806 — — {for institutes) 017 — =
debt of RAO “UES of Russia” tor design Cost of product and services 020 (24103.399) (20824 129)
and survey works(DSW} 62807 — = _including sold;
Other ereditors 62808 21565 33 784 Power to domestic consumers 021 {16531 602) {14 363 916)
Income due to participants (founders) 630 10427 215203 Pawer for export 022 — —
Deferred income 640 139017 77037 Heat 023 (6329762) {5562 828}
Resevre for expenses and payments 650 — — Subscriber payment {to RAQ “Ues of
Qther short-term liabilities 660 — — Russia"} 024 —_— —
_including: _Electric and heat energy transpertation 028 — =
internal settlements on current Other industrial goods,products,
transactions 66002 - — worksand services 025 {(1111943) (804 872)
internal settlements on construction 66003 — — Other non- industrial goods,products,
_internal seftlements on DSW 66004 — = i 026 {130 092) (92 513)
_internal settlements on secyrity 66006 — - Goods, products, services of principal
_interpal settlements on VAT 66007 — — activity sphere
other short-term liabilities 66005 — — (for institutes) 027 — =
Sectign Y TOTAL 690 1642 126 2752823 Gross profit 029 1546 490 1966 936
BALANGE 700 27172144 27998258 Q_Qﬂlmm.al_exmm 030 — —
Reference on valuables, included in off- inistrati 040 — —
balance accounts Sales Droﬂt {loss} 050 1546 490 1966936
. = _li, Qperating [ncome and Expenses
S S nteresrs receivable 060 18125 24 997
g g Interests payable 070 (370} (6 843)
. 5 income from shareholding in other
@ g g companies 080 4640 2057
] =2 2 B 5 - i
2 2 S 83 25 100 {10944 427} (7 416 417)
Rented fixed assets 910 495 085 2497100 ill. Nonoperating Income and Expenses
including leased assets 911 50 861 40 978 Nonoperating income 120 348 483 183170
Inventory holdings. received for bailment 920 73 4077 i
Materials for recycling : 925 — Pre-tax profit {Joss) 140 841 843 1.106 582
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Deferred tax assets 143 8675 19725 Specification of Form»2 “Profit and Loss
Deferred tax liabilities 144 (145 181} {173 988) Account”
Current profit tax 145 (466 217} (444 449) according to RAQ “UES of Russia”
QOther similar obligatiry payments 146 515 633 (68 062) corporate standards 2005
Profit tax and other similar obligatory Products
payments 150 {87030} (666 774) ___shipped
Major Business Profit {1 oss) 160 754753 439 808 Intgrestspayable 070 370 6843
IV. Extraordinary income and expenses. including:
Extraordinary income 170 10715 1044 Lredit, loan interests 07003 370 868
rdi 180 {4 739) (655) Other interests payable (interests on
FOR SUMMARY ACCOUNTS promisory notes, honds, etc.) 07004 — 5975
Capitalized profit (loss} 184 — — QOther operational ingomes 030 10584935 6725068
Minority share 185 — — including:
Net profit {profit and los surplus) of Fixed assets sales excluding apartments 09001 1526 771 19071
reporting period 19010 76Q 729 440197 apartments sales _ 03002 4675 758
EQR REFERENCE Inventories sales 09003 460 275 72379
Fixed tax liabilities (assets) 200 399 246 333038 Currengy sales 09004 — =
REFERENCE FOR RAO “UES OF RUSSIA” i 09005 — —
DIVISIONS ONLY Securities sales 09006 6 757 671 6010059
V. Internal seftlements 09007 783925 3585
Profit, received from RAQ “UES of Co-operation 09009 — —
Bussia” branches and affiliates i 09010 1061618 619 246
including lines Qther operational expenses 100 10944427 7416 417
i - it (10ss) 19011 — = ingluging:
ling 150 Profit tax and other simifar Fi 4
obligatory paymentsX 19012 — — | 10002 4350 728
ling 170 Extracrdinary income BRREEK 19013 — — inventories sales 10003 485 158 67 724
ling 180 Extragrdinary expenses BEBREK 19014 — — Currency sales 10004 — —
Net profit (profit and los surplus) of Intangiblg asgets sales 10005 — -
Ifeporting period Securities sales 10006 6677532 5980724
Including those received form branches _Other assets sales 10007 784 163 3841
and affiliates Militia tax. 10011 — —
{19011+19012+19013+19014) 19020 — — Property tax 10012 215082 449 649
Profit, transferred to RAQ “UES of Russia” Vehicles resale tax 10013 — —
branches and affiliates Territory cleaning rax 10014 — —
including lings Advertizing tax 10015 - 441
i - i ) 19031 — = Incone tax additional payment to budget 10016 {1201) 2903
ling 150 Profit tax and other similar Securities operationstax 10026 — —
obligatory paymentsX 19032 — —. Charge for “Russia” denomination 10028 — —
_line 170 Extraordinary incomeXEEEK 19033 — — Other taxes 10017 — =
ine 180 Extraordinary expenses fRHRK 19034 — — Banking services 10018 116 929 97 126
Net profit {profit and los surplus) of Abandoned facilities maintenance 10019 932 931
reporting period anceled production orders 10020 — —
including those transferred to RAQ “UES Expenses for non-productive
of Russia” manufacturing 10021 — —
{19031+19032+19033+19034} 12040 — — iti i 10022 — —
Net profit (profit and los surplus) of Doubtful gabts reserve 10024 890010 684 327
reporting period Reserve for financial investment
{19010+19020-19040) 190 760729 440197 I 10025 — —
EOR REFERENCE Reserve for fixed assets price reduction 10029 - —
Basic profit {loss) per share 201 0.2020 0.1180 Activity discontinuance reserve 10030 — —
Watered profit (foss) per share 202 0.2020 0.1180 i abiliti 10031 — —
CERTAIN PROFIT AND LOSS ITEMS retirement of assets w/o profit 10032 12735 70080
DESCRIPTION VAT on propenty transferred free of charge 10033 — —
Penalties, fines and forefeits, admitted Property transfer to municipal ownership 10034 7308 2074
or payable in acordance with court Other gperational expenses 10023 _ 342009 40934
(arbitration) decision Non-sales incomes 120 348 483 183 170
profit 210 1940 1862 including:
lgss 211 422 212 Profit of 2004, revealed in reporting
Profit (I f previ arsprofit 220719 101 period 12001 196 403 —_
loss 221 107 3085 53 345 Profit of 2003, revealed in reporting
Compensation of foss caused by failure to period 12002 275 24 166
fulfill of improper Profit of 2002, revealed in reporting
fulfiliment of obligations profit 230 9 2 period 12003 103 3633
0s$ 231 4642 217 Profit before 01.01.2002 revealed in
Exchange rates difference in foreign reporting period 12004 23938 74 066
currency transactionsprofit 240 — =
loss 241 1 19 Penalties, fines and forefeits, admitted
llocati ti 250 830010 684 327 or payable in acordance with court
Amartization of accounts receivable and itrat ision 12005 1940 1862
accounts receivable, Accounts receivable for more than 3 years 12008 2936 485
with expired limitation periodprofit 260 2936 465 Exchange rates ditferences 12008 = —
0$s 261 76 889 42 871 Property in excess on the inventery
Lesults 12010 4987 3295
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Assets obtained free of charge k— &t KBS Employment fund 15064 — —
excluded 12011 — = _Other obligatory payments 15045 39457 64 085
Income from k— obtained free of charge, Income fron restructured tax penalties
ined j i 12012 19 869 975 amortization 18070 — —
Appropriation ditferences 12013 68 - Extraordinary incomes 170 10715 1044
Gther non-sales incomes 12014 97 964 74 708 insurance compensation 17031 10676 1044
Non-salgs expenses 130 716 033 372 386
including: Cost of materials and capital equipment,
Loss of 2004, revealed in reporting period 13001 18 986 — after amortization due to emergency, of
MWWM 13002 4166 52196 17032 = —
Loss of 2002, revealed in reporting period 13003 683 977 other extraordinary incomes 17033 39 —
Loss before 01.01.2002 revealed in xtraordinary | 180 4739 655
reporting peried 13004 83470 172 Costof forfeitedmaterials and capital
Penalties, fines and forefeits, admitted eguipment 18001 21 68
or payable in acardance with court Losses from amartisation due to
(arbitration) decision 13008 422 212 amergency 18002 = —
State duties on economic agreements 13007 200 52 other extraordinary losses 18005 4718 587
t | rs 13008 76 889 42 871
Exchange rates differences 13008 1 15
Legai costs 13010 156 150
Apgropriation differences 13011 61 32
Thefts, shortages 13021 348 2468
inventories amortization above rates of
13022 — —
Costs of executive proceedings 13024 — —
Employees apartment costs redemption 13027 294 241
Expenses tor sports events 13030 2347 1199
[Expenses for social activity 13031 5697 5740
Charity expenses 13032 3208 15590
ther non-sales expen 13028 512 721 228 827
Profit tax and other similar obligatory
paymentsBK 150 87 090 666 774
including:Profit tax and other similar
obligatory payments 15001 203477 265674
Profit tax on the basis ¢f transition period 15005 = {10 613}
Constant tax liabilities 15006 399246 333038
KKK amortization 15007 (728 138) (3 558)
kK Samortization 15008 45 501 482
Tax fings 15010 {423} 4431
_profif tax 15011 (976) 9468
VAT 15012 596 (384)
_proporty tax 15013 34 —
_other taxes 15014 (77) (693)
Tax penalties 15020, 127 873 13168
ingluding;
_profit tax 15021 1187 14 874
VAT 15022 1419 (1 60€)
proporty tax 15023 10143 126
other taxes 15024 115124 (226}
Restructured tax penalties {acknoledged 15050 - —
including:
_profit tax 15091 — -
VAT 15082 — =
propory tax 15083 - —
othgr taxes 15054 — —
Fines to state non-budgetary funds 15030 — (6)
_including:
_Pension fund of RF 15031 — (5
Saocial insurance fungd 15032 — (1)
_Obligatory medical insurance fund 15033 = —
Employment fund 15034 — —
Penalties to state non-budgetary funds 15040 94 71
ncluding:
_Pension fund of RF 15041 57 60
Social insurance fund 15042 22 2
Qbligatory medical insurance fund 15043 15 9
Employment fund 15044 = —
Penalties to state non-budgetary 15060 = —
including:
Pension fund of RF 15061 — —
_Social insurance fund 15062 — —
_Obligatory medical insurance fund 15063 = —
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6.5. Conclusion of the Company Auditor.
PricewaterhouseCoopers

THE AUDITOR CONCLUSION
On the financial (accounting) statement

To shareholders of Open Joint-Stock Company “Samaraenergo”

Auditor details:
The closed joint-stock company * PricewaterhouseCoopers Audit”
(ZAO "PwC Audit”)

Stateregistration certificate of thejoint-stock company No. 008.890
issued on February 28, 1992 by Moscow Registration Chamber.

Certificate of record entering into in the Uniform State Register
of Legal Entities on legal entity registered before July 1, 2002,
number 1027700148431 dated August 22, 2002, issued by Moscow
interdistrict inspectorate No 38 of RF Ministry of Taxation

License for auditing services No E000376, issued by Ministry
of Finance of the Russian Federation, date of issue 20.5.2002. Expiry
date: 20.05.2007.

Audited entity details:

Open Joint-Stock Company “Samaraenergo”

443100, Russia, Samara, Majakovsky street, bld. 15

State registration certificate of the joint-stock company No. 1318
issued by Administration of Lenin district of Samara on August 12
1996

Certificate of record entering into in the Uniform State Register
of Legal Entities on legal entity registered before July 1, 2002 No.
1026300956131 dated August 15, 2002 issued by Lenin district of
Samara inspectorate of RF Ministry of Taxation

THE AUDITOR CONCLUSION
On the financial (accounting) statement

To shareholders of Open Joint-Stock Company “Samaraenergo”

1. We have conducted audit of the attached financial (accounting)
statements of the Open Joint-Stock Company “Samaraenergo”
(hereinafter - “the Company”) for the period from January, 1 to
December, 31, 2005 inclusive. The financial (accounting) statement of
the Company consists of Balance sheet, Profits and loss account, Capital
change report (form 3), Cash flow report, Appendix to balance sheet
(form 5), Explanatory note. (Hereinafter all statements in the aggregate
are referred to as “financial (accounting) statements”). Financial
{accounting) statements were prepared by the Company management
based on Russian laws as related to financial (accounting) statements
preparation. Statements prepared according to the above law differ
from the statements based on international financial statements norms
significantly.

2. Executive body of the Company bears responsibility for financial
(accounting) statements preparation and rendering. Our task was to
express our opinion on reliability of the above financial (accounting)
statements in every respect and book-keeping procedures conformity
with the legislation of the Russian Federation basing on the results of
this audit.

3. We have performed audit in compliance with the federal law “On
auditing activity”, Federal norms (standards) of auditor activity and our
Corporative standards.

4. Audit was planned and preformed to obtain reasonable
confidence that the financial (accounting) statements of the Company
do not contain essential distortions. Audit was performed on a selective
basis and included examining of test evidences, confirming numerical
data of the financial {accounting) statements and disclosure of the
information on financial and economic activity, evaluation of compliance
with principles and norms of book-keeping used in preparation of the
financial (accounting) statements, consideration of the basic estimated
figures received by a management of the Company management, as
well as evaluation of financial {accounting) statements representation.
We believe, that the performed audit provides the sufficient basis for
our opinion on reliability of the financial (accounting) statements in
every respect and compliance of principles and norms of bock-keeping
with the legislation of the Russian Federation.

5. The Company maintains records of fixed assets on the basis
of revalued (replacement) cost. Last revaluation was performed as of
January 1, 2002. Changes in the economical situation since the last
revaluation date evidence for essential modifications of fixed assets
replacement cost, that were not reflected in financial (accounting)
statements for 2005. In this connection fixed assets balance value and
financial investments in affiliated companies, formed mainly by means
of fixed assets transfer to affiliated companies’ authorized capitals, can
be misrepresented.

6. In our opinion, except for corrections that could have been
necessary in case ample corroboration of facts mentioned in item 5 of
this Conclusion can be obtained the financial (accounting} statements
of the Company. attached to this Auditor Conclusion authentically
reflect the financial status of the Company as of December, 31, 2005
and the results of financial and economic activities within the period
of January 1 to December 31, 2004 inclusive. in compliance with the
legislation requirements of the Russian Federation in the field of the
financial (accounting) statements prepagation.

30 March 2006

Director of the Joint-Stock Company
AV. Chmel

Auditor

S.A. Blokhin
Certificate of compstence No KO08770
General audit

- T : Termless
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Distribution of Profit
e and Dividend Policy

Distribution ofthe Company profit, approved by annual shareholders

meeting.
Asof 2002  Asof 2003 Asof 2004
L} 117 843 253 450 440197
RBesarve fund {thousand rbl) 5893 73084 2987
Accumulation fund {thousand rbL) - - -
Dividends ({thousand rbl.}: 111950 180 366 145 330
291 880
Qther purposes - - {AorKyA4it)
Dividend history of the Company for the last 3 years.
2005
(for 9
2003 2004 2005 months of

{for 2002) {for 2003} (for. 2004} 2008)

Dividend per 1 common

share, rbl 0,027786 0,044113 0034438 0,053807
Dividend per 1 preference

__share, rb| (.027786 0.044113 00431 0053807
Total amount of dividends
accrued, thousand rhbt 111950 180 366 145 330 220 002
Dividend returns per 1
common share, % 1.4 1.3 097 13
Dividend returns per 1
preference share. % 1.7 22 25 15

8 Investment activity
L J

8.1. Investments of the Company, including those al-
located for reconstruction and modernization.

Samaraenergo 2003 - 2005 investments diagram :

2500 000 " Totat i 1ts
- with VAT,
2000 000 thousand rbl.
1500 000 S
M Investments

1000 000 [ ) in reconstruction

500000 — . : and modernization

0 o
2003 2004 2005

Investment volumes by years: 2003 - 944794 thousand
rubles. (797035 thousand rubles allocated for reconstruction and
modernization); 2004 - 1487912 thousand rubles (1105033 thousand
rubles allocated for reconstruction and modernization); 2005- 2072494
thousand rubles (1561013 thousand rubles allocated for reconstruction
and modernization).

Sources of investment programs financing (profit. depreciation,
etc).

The basic sources of JSC “Samaraenergo” investment programs
financing are internal funds.

Development of investments (VAT included) in 2003 - 2005 per
sources looks as follows:

2003 2004 2008
Planned Actual % Plann | % Plann I %
TOTAL,
thousand rbl. 1426860 944794 66 1550913 1487912 96 2465981 2072434 84
Including
- out of internal
funds 1550913 1427205 92 2465960 2072473 84
Depreciation
I
Profits 5000 1623 32 5000 827 17 919102 311650 34

Other sources
(research and
development

expenses) 50000 44848 76 59000 35407 60

- borrowed funds 0 60707 21 21 100
The budget of the

Russian Fedaration 21 21 21 100
Individual share

funds 60435

Qthers 251

8.2. Structure of capital investments per channels:
power stations, electric networks of all voltage classes,
thermal networks, equipment that does not require
installation and not included in construction cost esti-
mates, design and exploration work for the next years
construction, non-productive construction, other
objects.

Structure of investment per channels dynamics in 2003-2005:
2003

o
3
non-productive 8%
development  Other investments
2%
design and exploration

far future cinstructions 45%

heat power station
22% .
equipment -
that does not require *
installation
10%

heat networks

10%
electric networks
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2004

4%
non-productive  10%

development  Other investments

3%

design and exploration
for future cmstructmns’/ a7
) heat power station
14%
equipment ',
that does not require

installation

14%

heat networks
18%

electric networks

2006

0%
non-productive  14%
development other investments
%
design and expioration
for futare cinstructions /
/ 33%
: heat power station
11%
equipment
that does not require
installation

18%
heat networks

o

electric networks

The most significant actions in reconstruction
and modernization:
2003:

- TGM-84 boilers gas supply reconstruction with "AMAX" gas blocks
at st.Ne2 VAZ TPP, TGME-464 st.Ne13 Syzran TPP, BKZ-220 st.Ne9
Bezymianka TPP;

- Installation of immediate boiling accelerator MMB-50 at
Bezymianka TPP;

- Reconstruction of Bezymianka TPP TG-2 with rotov shovelling;

- Reconstruction of mechanical gauges with introduction of
vibration control and vibration protection TG-3 Samara TPF, TG-11 VAZ
TPP. TG-7 Syzran TPP;

- Replacement of air circuit-breaker for SF6 ones at VAZ TPP OPY
and Togliatti TPP 3FPV.

- Modernization of bouiler units automated control at VAZ TPP,
Togliatti TPP and Samara TPP;

- Reconstruction of smoke stack N2 at Novokuibushevsk TPP-1:

- Modernization of PT-60-130/13 turbine Nel1 at VAZ TPP;

- Reconstruction of process water line at VAZ TPP;

- Reconstruction of thermal system makeup scheme with increase
of output and hot water reserve at VAZ TPP (vacuum deaerators);

- Reinforcement and partial replacement of Togliatti TPP building
structures;

- Reconstruction of Novokuibushevsk TPP-2 main building,

- Roofing reconstruction at Samara TPP turbine building:

- Reconstruction of Novokuibushevsk TPP-2 GPK-1.

- Reconstruction of 0,4,6-10 kV power lines, total length 83,8 km;

- Transformer replacement at substation 110kV «Snisski»- 2x16
thousand kVa:

- Transformer replacement at substation 110kV «Klinicheskaya» -
63 thousand kVa.

- Heat networks in Samara, Novokuibyshevsk, Togliatti, total length
-3,1 km,

2004:

- Turbine of Samara state district power station 3 - 12 MV;

- Heat networks in Samara, Novokuibyshevsk, Togliatti, total length
-4.83km;

- 16 thousand.kVA transformer on substation 1 10kW «Lopatinos;

- Transmission lines 153,71 km long;

- Upgrade of item 3 at VAZ thermal power station turbine T-100,

- Reconstruction of Togliatti thermal power station KA item 4 TII-
87;

- Reconstruction of the gas supply scheme with "AMAX” gas blocks
on KA: TGM-84 item 4 of VAZ thermal power station, TP-230-2 item 6 of
Bezymianka thermal power station;

- Reconstruction of cooling tower at Togliatti thermal power station
No2,

- Reconstruction of power supply at Togliatti TPS RUSN-6kV section
6P,

8 Investment activity
[ ]

- Reconstruction of mechanical gauges with introduction of
vibration control and vibration protection TG-8 at Togliatti TPP, TG-2 at
Novokuibushevsk TPP-2, TG-4 at Samara TPP, TG-8 at Syzran TPP,

- Reconstruction of steam line GPK-3 at Novokuibushevsk thermal
power plant-1,

- Installation of evaporators IMV-50 at Bezymjanka thermal power
plant (2nd turn),

2005:

- TAmodernization at substation 60-130/13 st.Ne2 VAZ TPP:

- Makeup water supply tank at VAZ TPP;

- Pipelines reconstruction at BU TA st. 5 VAZ TPP;

- Reconstruction of mechanical gauges with introduction of
vibration control and vibration protection TG -8 at VAZ TPP;

- Installation of I'TIK second line from section Ne3 to TG-1 of Togliatti
TPP;

- automatic control system monitoring at Togliatti TPP;

- Reconstruction of relay protection and automation devices at
high-voltage linel 10kV KIJI 1,2 connection to high-voltage linel 10kV
BK-1 inset;

- Reconstruction of cooling tower Ne3 at NKTPP-2;

- Thermal power stock-taking system at NkTPP-2;

- Introduction of equipment vibration control at TG 1-5, boilers 1-5
of Samara TPP;

- Cooling equipment installation at backpressure pipelines of P-50-
130/13 turbine st.\¢5 of Samara TPP;

- Reconstruction of the gas supply scheme with "AMAX" gas blocks
at boiler TTM-84 st.Ne 3 VAZ TPP, boiler TTM-151B st.Ne 11 Syzran TPP,
boilerH3J1-110 st.Ne 5 Samara district power station;

- Reconstruction of costal pumping house of BTPP;

- Heat networks in Samara, Novokuibyshevsk, Togliatti, total length
5,12 km;

- Replacement of transformers of 35kV and higher voitage with 113
thousand kVa total power:

- Construction and reconstruction of electric supply line, total
length 119.2 km.

8.3. Non-profile financial investments.

Currently JSC “Samaraenergo” works on decrease of participation
in non-profile kinds of activity aimed at minimization of costs asscciated
with ownership.

As per the beginning of year the amount of long-term financial
investments into other organizations amounted to 271 876 770,34 rbl.

Investments in «Zhigulevsk hydroelectric power station» and RAO
“UES of Russia” were recognized profile by the decision of the Property
Committee. The total cost of such investments amounted to 124 071
478,11 bl

In 2005 Samaraenergo investments increased by 359 935, 38 rbl.
due to JSC RAO UES of Russia shares revaluation .

In the course of the Company reoganization shares of JSC “SERS”,
JSC*SKP"and JSC“SPRS" were transferred to VolgaTGC as contribution
to authorized capital.

In the course of actions aimed at decrease of JSC “Samaraenergo”
participation in non-profile kinds of activity, share holdings of JSC
“Rosskat” and 100% share of OJSC “ERC" were sold in 2005.

JSC “Prima-Bank” is currently under liquidation. Write-off of
this investment can be done only upon termination of the company
liquidation process. The amount of investment subject to write-off
makes up 508 340,14 rbl.

Market evaluation of six companies required by corporate
procedures, is impossible due to termination of these companies’
activity and lack of information on their financial status.

8.4, Attraction of credit resources
for investment projects.

No credit resources were involved in investment projects in 2003-
2005.
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9 Prospect of the Company technical
e re-equipment and development

9.1. Introduction of new energy production methods
and Company development dynamics.

In 2005 within the frames of technical policy for the period of 2005-
2015, JSC “Samaraenergo” worked in three following lines that form
the indivisible range of medium-term (2006-2010) and long-term {up to
2015) Investment program activities.

Ist line

Activities securing of the existing (operating) equipment,
replacement and reconstruction of major units:

. Existing TPP steam-turbine equipment;

. Boiling equipment;

. Water treatment equipment;

. Fuel supply equipment;

. Heat-extraction equipment and circulation systems;

. Electric equipment;

Buildings, constructions of production and non-production

N0 UL G

sphere;

8. Thermal systems equipment,

9. Information technologies introduction:

These activities are mostly financed from depreciation funds.

Implementation of the above measures will guarantee the major
JSC “Samaraenergo” task execution that is to secure reliability and
efficiency of power supply to the current customers as well as form the
basis for further development.

IInd line

Increase of power production efficiency of JSC “Samaraenergo”
enterprises:

1. Development of TPS thermodynamic cycles with binary cycle
introduction;

2. Increase in electric power output of TPS working on thermal
input aimed at reduction of gap between stations actual and available
capacity, i.e. by means of:

- Restitution of previous consumers’ loads;

- Hook up of new consumers’ thermal loads (incl. autonomous
heating sources and block networks with their future transfer to central
heating);

3. Introduction of up-to-date engineering methods, equipment and
processes.

4. Construction of GTU, GSM etc. on the basis of separate heating
sources of cities and districts controlled by JSC “Samaraenergo” :

5. Electric and thermal energy loss reduction in Samaraenergo
networks by means of tested state-of-art methods.

These activities are mostly financed from JSC “Samaraenergo”
internal funds (depreciation, net profit, new customers networking).
External investments can also be attracted.

Implementation of these measures will form the basis for JSC
“Samaraenergo” business efficiency and competitiveness on electric
power wholesale market.

Id line

Providing of new power loads hook-up technical feasibility, sales
markets expansion heat and electric power output increase by means
oft

1. Hook up of new consumers’ thermal loads (incl. autonomous
heating sources) without their further transfer to central heating
scheme, with future reconstruction of thermal systems and sources
aimed at their heating circuits efficiency increase.

2. TPS and boiler houses reconstruction aimed at increase of
hooked-in power loads (without TPS power efficiency growth), with the
purpose of combined electric and thermal power output increase.

These activities are mostly financed from JSC “Samaraenergo”
internal funds {depreciation, net profit, new customers networking).
External investments can also be attracted.

These tasks implementation will enlarge gross receipts with slight
increase of heat and electric power production profitability level.

9.2. Implementation of power systems (electric power
supply to customers) reliability programs.

Due to the fact that since 01.01.2006 JSC “Samaraenergo” have
terminated heat and electric power production, transmission and
distribution. the priorities in Company’s technical upgrade and
development have changed.

In the light of reforms, the major activities of the Company will
be aimed at communication systems and internet technologies
development, automation of interaction with electric power consumers,
providing of most comfortable communications for them.

1 o Development of the Compan
e communication network an
Internet-technologies

In 2005 dispatch and process monitoring means provided proper
transmission and automated processing of dispatch and process
information.

Activities in development and introduction of modern means
of communication, telemechanics and data transmission on the
basis of digital systems, fiber-optic transmission lines and computer
information processing are in progress in the power supply system.

1. Production-technical f{iber-optic communication line with
transport communication network of STM-1 (155 Mbit/s) level was
modernized in the following sectors: «Executive directorate - JSC
“Rostelecom” — Samara Thermal Networks - Central heating boiler
house». Totallength of fiber-optic communication lines - 10 km, number
of optic fibers in mainlines - 24.

2. Production-technical fiber-optic communication line with
fiber-optic cable suspension on power transmission lines poles
between Samara TPS - BTPS was created. Total length of fiber-optic
communication lines - 10 km, number of optic fibers in mainlines - 16.

3. Reconstruction of Samaraenergo Executive Directorate central
communication center was made, working draft of diesel power backup
generator developed.

4. Working draft of production-technical fiber-optic communication
line with fiber-optic cable suspension on power transmission lines poles
was developed to connect the following: «central heating boiler house
(CHB - VPS — NKTPS-1- MKTPS -2 — ChPS, BTPS - VPS, SPS - Samara
TPS, «VAZ TPS -Togliatti TPS ~ Togliatti PS (PS Levoberezhnaya)». Total
length of fiber-optic communication lines under design — 150 km.
number of optic fibers in mainlines -32.

5. New corporate ATX Hipath 4000 with dispatcher switchboard
function were mounted and launched at the following facilities:
Executive Directorate, STPS, Samara TPS, BTPS, ToTPS, VAZ TPS, SPS,
CHB.

Digital data transfer and telephony channels were established
between the Executive Directorate central communication centers of a
number of power enterprises: JSC Saratovenergo, JSC Ulianovskenergo
and JSC Orenburg TGC.

28



1 Procurement
e activity

11.1. Principal provisions of the Company policy in the
fields of procurement in compliance with Order of regu-
lated goods, works, services procurement for Company
needs.

Principal provisions of the Company policy in the fields of
procurement are regulated by Order of regulated gocds, works, and
services procurement for needs of JSC “"Samaraenergo”, approved by
the company Board on 9.11.05 (minutes Nell/172). Simultanecusly
the Board approved the quarterly report form (NeNel-2) of JSC
“Samaraenergo” sole management body on procurement activity.
Personal structure of Central procurement body was approved by the
Board on 14.10.05 (minutes Ne9/170).

Goals of procurement activity arrangement

1. Open purchases declare the Company openness thus increasing
it investment attractiveness.

2. Organization of competitive procedures that serves as an
instrument for expense control by the corporate enterprise.

3. Cost justification in conditions of tariff control, based on
competitive procedures results.

4. Market prices for purchased products on condition of higher
efficiency of funds assigned for procurement (price-quality}.

Procurement procedure regulation is used for the purpose of
proper and effective customer’s funds spending as well as economically
grounded expenses {market products price). Procurement procedure
regulation:

1. Is effected by means of obligatory procedures implementation.
These procedures must be observed by purchasing personnel when
goods are purchased for the price exceeding the certain level (the
same procedures can be used for less expensive products purchase if
reasonable). These procedures include:

a) accurate demand planning;

b) market analysis;

¢) actions aimed at reasonable competition level among potential
suppliers where possible, if impossible — higher level of internal control;

d) fair and reasonable choice of preferable offers at complex analysis
of gains and losses (products price and quality mostly);

e) agreement execution and purchased products use control;

2. It is based on systematic approach that means the following for
the customer:

a) regulating surroundings;

b} established organizational structure of purchase control;

c) Trained purchase personnel

d)established purchaseinfrastructure (information support, means
of electronic trade, certification, professional advisors);

3. Maintenance of purchase norms corporate unification;

4. Authority and responsibility of purchase personnel.

11.2. General Director annual report on procurement
activity with activity types and purchase methods
break-down.

The scope of regulated purchases increased 1,7 times compared to
2004. Share of regulated purchases in total expenses of 2004 amounted
to 38 %, in 2005 it reached 65 % {fuel, lubricants and power purchase
excluded).

Regulated purchases made up 1 764 111 thousand rubles in 2004,
and 3 015 322 thousand rubles in 2005.

Share of open procedures in the total purchase volumes compared
to 2004 should be noted.

Regulated procedures to expenses ratio in power maintenance
division amounts to 50 %. Such failure to execute regulated procedures
is caused by the fact that actual business plan expenses include
expenses for noncontracted repairs as well as expenses for salary fund
and consolidated social tax.

Low regulated procedures to expenses percentage in operating
costs, equalto 19,6 %, is caused by the fact that process water purchase
was not included in regulated purchases scope. though it is included in
actual business plan expenses.

Sole source purchase amounted to 1 120 104,2 thousand rubles or
42,3 % of the total purchase volume. The list of major sole source cases
is given below:

a. Products purchased from dependent and related parties (volumes
guaranteed) - 673 893 386 rbl.;

b. Only one offer was put forward for open competition and it was
acceptable - 134 552 520 rbl.;

¢. On the results of open competitions BU-2 CPA- 87 846 159 rbl..

d. Absence of equivalent products — 85 145 377 rbl.;

e. Additional purchases - 18 842 479 rbl.;

f. Urgent demand - 11 850 039 rbl.:

g. Significantly lower price - 1 475 000 rbl.

1 1 Environment
e protection

Dynamics of pollutant emissions and sewage volumes.

Environment protection from harmful emissions dumps and wastes
generated in the process of electric and thermal energy production is
one of priority tasks of JSC “Samaraenergo”. Unfavorable ecological
sitnation in the Samara region, especially in the cities of Samara,
Togliatti, Novokuybyshevsk and Syzran, where the power supply system
stations are located, along with strict emissions and polluted wastes
discharge regulations cause the necessity of constant introduction
of new nature protection measures reducing harmful power stations
influence on the environment. Ecological factors are always taken into
consideration in the process of equipment reconstruction, repair and
installation.

Pollutant emissions of power stations directly depend on theamount
and structure of the burnt fuel, as well as on efficiency of environment
protection measures.

ref. fuel thousand tons thausand ton
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H fue! consuption

In 2005 compared to 2004 power system total fuel consumption
reduced from 7770,3 thousand tons to 7636,6 thousand tons, i.e. by
1,7%.

The share of natural gas in fuel balance of 2004 amounted to
99,6%. black oil - to 0,2%, coal - to 0.2% as well, in fuel consumption of
2004 natural gas made up 99,2%, black o0il - 0.4%, coal - 0,4%.

The structure of fuel consumption in the accounting year improved from
the ecological standpoint.

In 2005 total pollutant emissions of the system as a whole amounted
to 17,79 thousand tons compared to 19,26 thousand tons in 2004, in
the following way:

- solid waste reduced from 0,37 thousand tons to 0,19 thousand
tons (1,95 times);

- sulfur oxides reduced from 1,17 to 0,7 thousand tons (by 40,2%):

- nitrogen oxides reduced from 17.31 to 16,62 thousand tons (by
4%).

Reduction in harmful emissions was basically caused by
introduction of effective nature protection actions and increase of gas
burning share in fuel balance, and to a lesser degree by reduction of the
annual fuel consumption.

Reduction in polluted sewage by 719.4 thousand m® in 2005
compared to the previous year was caused by measures taken at
Novokuibushevsk thermal power station-2, Bezymianka thermal power
station and Syzran thermal power station.
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116 000
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114 000

112000
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Measures for air pollution and polluted sewage reduction.

116,84 min. rbl. Were spent in 2005 for environment protection
works in the power system.

Environment protection actions at JSC “Samaraenergo” branches
are performed according to the program coordinated with the Samara
Technolegical and Ecological Inspectorate.
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Aijr protection

The following air protection actions were carried out in 2005:

At Togliatti thermal power station:

- Renovation of a station 5 boiler according to CKTI project with
the combustion gases recirculation, replacement of torches for clean
ones aimed at nitrogen oxides emissions reduction. Ecological effect -
reduction of nitrogen oxides emissions by 200 tons/year in 2006 when
reconstruction is finished. 45404.6 thousand rubles invested in 2005
with 18000 thousand rubles planned;

At Bezymianka thermal power station:

- Project of torches reconstruction and combustion gas recirculation
equipment installation at station 2 boiler. Expenses - 250 thousand
rubles;

At VAZ thermal power station:

- New electronic GTM-5101M oxygen meters were introduced and
started for oxygen detection in exhaust gases on TGM, TGME boilers,
station NelNe 1,13. Ecological effect - better control of fuel burming aimed
at reduction of carbonic oxide. Expenses — 120 thousand rubles;

At Syzran thermal power station:

- Experimental combustion gas recirculation system is installed
and tested at power boiler of station 12 TGME-464 aimed at nitrogen
oxides reduction. Expected ecological effect - nitrogen oxides emissions
reduction by 24,3 tons/year, expenses — 1200 thousand rubles;

At Samara district power station:

- replacement of secondary blasting embrasures aimed at reduction
of nitrogen oxides at boiler NZL-60 station Ne 1, NZL-110 station Ne 4.
Expenses — 45,2 thousand rubles;

At Bezymianka thermal power station:

~ Reconstruction of boiler 7 furnace by torches repackaging aimed
at nitrogen oxides reduction was not completed in 2005 due to lack
of financing. The design is ready. torches manufactured. Torches
installation will be carried out in 2006. Estimated expenses 770
thousand rubles. 620 thousand rubles were invested in 2005.

Water protection

The following actions aimed at water protection were performed at
power system enterprises in 2005:

At Togliatti thermal power station:

- Analysis of process requirements to water-chemical procedure
introduction with their further automation. Expenses in 2005 - 150
thousand rubles.;

- Introduction of zero-discharge technology of chemical water
treatment by "Gilufer-422" chemical for a heating system makeup.
Expenses - 855 thousand rubles;

- Circulating water treatment with oxyethyldiphosphonic acid.
Expenses - 170 thousand rubles.

At Novokuibyshevsk thermal power station-2:

- Active coal in waste disposal plant FAU N2 (mineral oil content
reduction by 0.05 mg/1). expenses 100 thousand rubles.:

- Slime water pumping tubes replacement at XBO second line
(suspended particles reduction by 0.5 mg/l). Expenses 15 thousand
rubles;

- Anthracite replacement in waste disposal plant mechanical filters
NeNe 1,3 (mineral oil content reduction by 00.03 mg/l). Expenses 120
thousand rubles;

- Pump repairs at water supply point Ne1-4,6,7 {(sewage pollution
reduction). expenses 56 thousand rubles;

at Bezymianka thermal power station:

- Water monitoring. Expenses 4033 thousand rubles;

- Reconstruction of fish protecting facilities. Expenses 395 thousand
rubles;

At Syzran thermal power station:

- Ventilation system reconstruction project development. Expenses
1650 thousand rubles;

- Reconstruction of chain Ne4 filters binding with replacement

1 Environ_ment
e protection

of steel tubes and reinforcement for PND tubes and lined ARMATEK
reinforcement PEKOHCTPYKITHA 06BASKH (DWIBTPOB LENIOYKH C 3aMeHOM
CTajbHBIX TPYGOIIPOBOAOB M apMaTyph! Ha TpybGormpoBoast [THI u dyTe-
POBaHHYI apMartypy. Expenses 50 thousand rubles;

At Samara district power station:

- Coastal pump-house rotating cleansing grids inspection and
repairs. Expenses 125 thousand rubles;:

- Turbo alternator oil coolers cleaning. Expenses - 50 thousand
rubles;

At Samara thermal power station:

- Filter M-1 elements replacement at main building of Sewage
treatment facility. Expenses 80 thousand rubles;

- Flotator 1 filter element replacement at black oil plant of Sewage
treatment facility. Expenses 15 thousand rubles:

At Novokuibushevsk thermal power station-1:

- Kriusha river surface water monitoring. Expenses 8 thousand
rubles;

- Land cleanup and reclamation around spillway site started,
incl. Kriusha river protection area (to be constructed in 2005-2007).
Expenses for technical upgrade 3500 thousand rubles.

Tasks for 2006

In connection with establishment of JSC Volga TGC. incorporating
all power stations that have been JSC Samaraenergo branches before
20086, ecological goals of thermal power stations for the coming 3 years
will be solved by the new joint-stock company.

JSC “Samaraenergo” activity in the field of land protection and
wastes disposal includes the inventory of production and consumption
residue, generated by the enterprises, development of draft norms for
waste generation and emissions limits, dangercus wastes certificates
drafting, reception of annual limits on waste disposal, arrangement of
sites for temporary waste storage at the enterprises, waste recycling.

Work on cinder waste sale is carried out. The total amount of cinder
waste at “Samaraenergo” thermal power stations cinder stockpiles
is 7694,2 thousand tons. Coal is burnt only at the Togliatti thermal
power station. JSC “Samaraenergo” sells cinder waste to construction
materials plant and private persons who use them for wall panels,
cinder blocks and pavement bottoming manufacturing. In 2005 cinder
waste sale amounted to 87.4 thousand tons with 4,7 thousand tons
newly produced, i.e. their quantity is being gradually reduced.

JSC Samaraenergo activity in environment protection from physical
factors (electric field. magnetic field, noise} includes observance of
existing norms for these physical factors at working places.

Ecological personnel qualification

Environment protection engineers of JSC Samaraenergo branches
and Executive Directorate improve their skills every 3-5 years. In
2005 more than 40 branches and directorate specialists were trained
according to the program of hazardous wastes disposal.

No cases of environmentalregulationsinfringements or emergencies
with environmental consequences were registered at “Samaraenergo”
enterprises in 2005.
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13.1. Manpower structure break-down by categories.

Manning level of the Samara power supply system as of December
31, 2005is 12 077 employees, namely:

Managers of all categories
Experts

Office stuft

Warkers

1736
2 060

172
8109

The staff structure analysis for 2005 compared to 2004 shows the

insignificant decrease of the staft (33 employees).

Quantitative analysis of the staff over the last 3 years:

e f employee
- total manpower, (persons)
including:

202 \\/ 173

- managers
- experts
- office stuff
- workers
2003
2002
2091
2002
7 workers office stuff

1.01.2004.
14518 12110
2002 1713
2091 2009
202 173
10223 8215
2004

1713
/\ ﬁ 2009

8215

T managers (2] experts

1.01.2008.

1.12,2005.
12077

1736
2060
172

8109

2005

1736

8109

13.2. Age structure of employees (text and pictorial

representation).

14,7 % of the Samara power supply system enterprises employees

are under 30, 59,4 % - from 30 to 50, 25,9 % - over 50.

Age structure of managers:
2003

§70 126

Age structure of experts:
2003

Age structure of workars:
2003
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2004
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\
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13.3. Employee turnover.

2003 2004 2005
41% 37% 3.3 %
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300% |
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1,00% ; ‘
050% | i
000% - : “—
2003 2004 2005

The number of employees dismissed in 2005 due to turnover was
432 persons. In 2005 total turnover of staff in the Samara power supply
system amounted o 3,3 %, compared to 3,7 % in 2004.

The major reasons of employee turnover in Samara power supply
system in 2005 are as follows: low career prospect, dissatisfaction with
salary level,

13.4. Qualitative structure of Employees (education
Ievel). Personnel development system.

The qualitative staff structure remains at relatively high level, 96 % of
engineering personnel have higher or specialized secondary education.
As a whole more than 7 thousand employees of Samara power supply
system have higher education, 6 persons are candidates of sciences.

Quantitative structure of staff with break-down by categories:

Specialized
Number of Higher secondary
employses  education  education Candidates of
Category { i

Total manpower,
ingl. 12077 3844 3325 (]
Managers 1736 1240 406 6
Experts 2060 1532 464
Office stutf 172 44 58 -
Workers 8109 1028 2397

4500 2 £ 2 8

3500 s

3000

2500 Candidates of Science

2000

1500 W Higher education

1000 *. Specialized

500 ot w o : = secondary education
u . N, —
2003 . 2004r. 2005 1.

The number of employees dismissed in 2005 due to turmover was
432 persons. In 2005 total turnover of staff in the Samara power supply
system amounted to 3,3 %, compared to 3,7 % in 2004.

The major reasons of employee turnover in Samara power supply
system in 2005 are as follows: low career prospect, dissatisfaction with
salary level.
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13.4. Qualitative structure of Employees (education
level). Personnel development system.

The gualitative staff structure remains at relatively high level, 96 % of
engineering personnel have higher or specialized secondary education.
As a whole more than 7 thousand employees of Samara power supply
system have higher education, 6 persons are candidates of sciences.

Quantitative structure of staft with break-down by categories:

Number of Specialized Gandidates
employees Higher education  secondary education of Science
Category (persons) (persons) (persons) (persons)
Total manpower,
incl 12 077 3844 3325 6
Managers 1736 1240 406 6
Experts 2060 1532 464 -
Office stuff 172 44 58 -
Workers 8109 1028 2397 -
I
45000 8 2003 B 2004 72005
40000 =
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10000 !
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In spite of the measures taken, Samaraenergo is significantly behind
the leading industrial enterprises in salaries level.

13.5. Labor protection.

Labor protection issues are under constant control of the power
system management. In 2005 total amount spent for labor protection
activity made up 87.2 min. rbl., 35,3 min. rbl. were spent for
individual protection devices that is 7259 and 2941 rbl. respectively
per one employee (compared to 7573 and 2622 rbl. per a person in
2004). The Company carries out continuous activity in the field of
personnel equipping with up-to-date devices, tools, certified protection
instruments. Wide range of activities in labor organization, target
personne] training, competitions in crafts with further privileges
granting and extra charges for the winners are successfully applied fora
number of years. The system of a rating evaluation for service and repair
personnel was developed and introduced. This system allows evaluating
the professional level not only of a certain employee, but of the whole
division.

Summer health-improving campaign was traditionally well
organized. As a result 5 856 employees and their families improved their
health, including:

- in sanatoriums, health resorts, tourist camps - 4 947 persons
(3903 of them at the corporate tourist camps}:

- In children’s campus and health resorts - 909 children.

Financial expenditures from different sources(profitof the Company,
social insurance, trade union budget, partial employees’ contributions})
amounted to 30 806,3 thousand rubles, including:

- Company profit - 20 min.rbl;

- “Electrotradeunion” budget - 2,5 mln.rbl;

- Social insurance - 2 821,02 thousand rbl;

- Employees’ contributions - 5 462,9 thousand rbl.

The agreement with electric power industry non-governmental
“Volga Pension Fund” was signed within the frames of retirement
insurance program. Payments to this fund in 2005 made up 11,7 min.
rubles.

1 4 Goals and trends of the Compa-
¢ ny for the coming year, strategic
tasks execution.

14.1. The Company reforming.

On 3.9.2004 the Board of Directors of RAO “UES of Russia” has
unanimously approved the project of JSC “Samaraenergo”, JSC
“Saratovenergo”, JSC “Ulianovskenergo” and JSC “Orenburgenergo”
reforming. Reforming was aimed at separation of exclusive and
competitive kinds of activities, creation of large inter-regional power
companies, integrated accerding to activity type, economic efficiency
of industrial activity and investment attractiveness increase, alongside
with reliable and uninterrupted power supply to consumers of four
regions.

In 2005 JSC Samaraenergo jointly with JSC Saratovenergo and JSC
Ulyancvskenergo founded the following interregional manufacturing
companies:

-OpendJoint Stock Company “Volga Territorial Generating Company”
with JSC “Samaraenergo” generating and heat-supply system assets
contribution to its authorized capital,

- - Open Joint Stock Company “Volga Inter-regional Distribution
Company” with JSC “Samaraenergo” electric network assets not
related to the Uniform national (all-Russian) electric network (UNEN)
contribution to its authorized capital;

1st stage of JSC Samaraenergo reforming lied in corporate
procedures on interregional companies establishment and finished
with their authorized capitals payment. Interregional companies started
operating at 1.01.20086, performing functions of AO-energo in electric
and thermal energy generation and distribution.

On September 30, 2005, at the second reforming stage, JSC
Samaraenergo special shareholders meeting took place. It approved the
decision on reorganization by detachment of the following companies:

- JSC "Samara Territorial Generating Company with JSC “Volga
TGC" shares transfer to its balance;

- JSC “Samara Distribution Company with transfer of JSC “Volga
IDC” shares transfer to its balance ;

- JSC “Samara Mains Company” with JSC “Samaraenergo” mains
network property transfer to its balance.

The shareholders meeting has also approved the order and
conditions of detachment and the arder of JSC “Samaraenergo” shares
conversion into the shares of detached companies, approved the
separation balance sheet.

State registration of the detached companies and their shares
distribution will take place in April 2006. Power sales assets will remain
on “Samaraenergo” balance after detachment and, starting from
1.04.2006 electric power sales will become the major activity of JSC
“Samaraenergo”.

Reforming of JSC “Samaraenergo”™ as a company was basically
finished at the end of 2™ stage of reforming. In 2006 the company is in
for corporate activities in internal rearrangement aimed at increase of
business cost-efficiency. These activities include:

- Liquidation of JSC "Samaraenergo” branches, property of which
was transferred to interregional companies;

- Management structure modification;

JSC Samaraenergo as a power sales enterprise will provide service
at retail market of electric power and will be able to get the status of
guaranteeing electric energy supplier according to the RF Government
Regulation “On Power Industry reforming”. Power industry reform
will make power sales a competitive business, the circle of profit-
making organizations, which will be able to sell electric energy to the
customers, will widen. Thus in future JSC Samaraenergo will face a lot
of work to prepare for free sales market conditions that require higher
competitiveness, customer-criented service, improvement of services
technical level and usability.

14.2. Improvement of management
and corporate procedures.

Strategy of the Company activity is based on principles ot break-even
and profitability. Lack of these factors makes its further development
impossible. The basic Company goals are volume of profitable sales of
electric and heat energy growth, production efficiency, strengthening
of payment discipline and cost reduction. The favorable structure
of customers is maintained in the Company with dominance of the
industrial enterprises and similar entities. Improvement of tariff policy
with liquidation of cross subsidizing promotes the further production
development.

The last edition of contract with operating company is in force since
2004, that enhances the responsibility of operating body for results
of the Company activity, including meeting the profit targets, repairs
program fulfillment, duly payment of dividends to shareholders. The
system of managemert efficiency evaluation was improved, that allows
determining the compensation for the operating company. Validity of
the contract is extended for the next year.

In 2005 life of the Company was filled with events associated with
reforming that started last year. Following the decision of the Company
Board second stage of reforming, i.e. holding companies detachment,
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started. According to the legislation major issues were submitted for
discussion at general shareholders meetings of JSC “Samaraenergo”.
Thus in 2005 three special shareholders meetings took place alongside
withtheannualone. Theshareholdersapprovedthedecisionssupporting
the process of further reforming: establishment of subsidiaries - JSC
“Volga Territorial Generating Company” and JSC “Volga Interregional
Distribution Company” jointly with JSC “Saratovenergo” and JSC
“Ulyanovskenergo™; JSC “Samaraenergo” reorganization in the form of
detachment of three holding companies on the basis of their principal
activities. According to Federal Law “on Joint-Stock Companies” the
shareholders’ shares were redeemed on the grounds of reorganization
decision in due time stipulated by law. Majority of the shareholders
approved the reorganization, so number of shares redeemed is low.

In accordance with the decisions of shareholders general meetings
the dividends on both preference and common shares are annually
calculated and paid by the Company. The reporting year was not an
exception: Dividends on JSC “Samaraenergo” shares for previous year
were completely paid in 2005 by money transfer to dividends payment
agents. Besides, following the Board recommendation the special
shareholders meeting approved the decision on interim dividends
payment - on results of 9 months of 2005. Profit amount assigned for
interim dividend payment makes up 220 min.rbl., that exceeds the
previous periods figures.

In 2005 the Board of Directors, being an elected body, was involved
in development of the major principles of Company activity not only in
corparate but in manufacturing and social spheres as well. The following
corporate documents were approved: Regulations on investment
activities, Regulations on Purchase activities. telemechanics and
communication systems modernization program, Program of non-
governmental pension insurance, headcount optimization program.

Actording to the Corporate Code recommended by Federal
Commission on Securities of Russia, and requirements of stock
market trade institutors, the auditing committee and personnel and
compensations committee were created within the Board of Directors.
Committees operation will undoubtedly increase Board of Directors
efficiency.

14.3. Issuing policy of the Company.

In accordance with the Federal Law “on Joint-Stock Companies”
the Company shares were redeemed on the grounds of decision on
JSC “Samaraenergo” recrganization. 27 657 000 common shares and
150 920 preference shares were redeemed and paid off. Thus, after
redemption the Company authorized capitalamounted to 4 060 921 612
rubles, 3538928 532 common shares and 521 993 080 preference
shares of JSC “Samaraenergo” remain in circulation. Report on
redemption results was approved by the Company Board on 29.12.05,
therefore respective By-Laws amendments were registered in 20086.

The Company did not plan and perform other issuing procedures in
the reporting year.

14.4. Reliability.

JSC “Samaraenergo” has the reputation of reliable and stable
company that provides power supply to the large region with highly
developed industry and big population. Financial results testify
successful operations in the past year. According to interbranch
evaluation criteria the company is characterized as a financially stable
enterprise.

The Company also confirmed its reputation as a stable securities
issuer in 2005, The fact that the Company capitalization increased
1,3 times in the reporting year despite the processes associated with
reforming, also proves that statement.
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Addresses, phones, contacts, bank details, Internet address, brief
information on the auditor. the Company registry holder.

The Open Joint-stock Company of Power and Electrification
«Samaraenergo», executive directorate location: Samara, Majakovskogo
street, 15., receptions phone - (846) 279-63-59, fax - (846) 242-43-94.

Bank details: INN 8315222985, settlement account
40702810600020000380 in JSC AKB "GAZBANK" of Samara,
Bank Identification Code (BIC) 043601863, correspondent account
30101810400000000863

Internet address of the Company - www.samaraenergo.ru

Auditor - JSC «PricewaterhouseCoopers Audit»

Location: Russia, 115054, Moscow, Kosmodamianskaya nab., 52,
bld.5

Phone: (495) 967-60-00 fax: (495) 967-60-01

License data of the Auditor: Lisence Ne E 000376 issued on May
20, 2002

Registry holder - JSC “Central Moscow Depositary”,
Location: Moscow, Orlikov per. 3, Block B.

Postal address: 105082, Moscow, Bolshaya Pochtovaya street, 34,
bld.8,
phone (495) 221-13-34, fax - (495) 221-13-83,

License data of the registry holder: license No 10000-1-00255
issued by the Federal Securities Market Committee on 13.9.2002,
validity unlimited.
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